; g . Unit No.1704, 17th Floor -
Sln ﬁz 6Z C O World Trade Tower (WTT), DND Flyway
. Sector - 16, Noida 201 301 (india)
: ’ T +91(0120) 297 0005, 92055 75996
Chartered Accountants E newdelhi@singhico.com

www.singhico.com

INDEPENDENT AUDITOR’S REPORT

To The Members of Oswal Pumps Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financia! statements of Oswal Pumps Limited (“the
Company”), which comprise the Standalone Balance Sheet as at March 31, 2024, the Standalone
Statement of Profit and Loss including Other Comprehensive Income, the Standalone Statement of
Changes in Equity and the Standalone Statement of Cash Flows for the year then ended, and notes
to the standalone financial statements, including a summary of material accounting policies and other

explanatory information (hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2024, its
profit including other comprehensive income, changes in equity and its cash flows for the year ended

on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Standalone
Financial Statements’ section of our report. We are independent of the Company in accordance with
the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standaione financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfiled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the standalone

financial statements.

Other Information

The Company’s and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Annual Report, but does not include
the consolidated financial statements, standalone financial statements and our auditor’s reports

thereon.
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Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to

liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements

as a whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is

not a guarantee that an audit conducted in accordance with SAs will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered material

if, individually or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to standalone financial statements in place and the operating

effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions

may cause the Company to cease to continue as a going concern.
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» Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;

and (ii) to evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.
Other Matter

The comparative financial information of the Company for the year ended March 31, 2023 and the
transition date opening balance sheet as at April 1, 2022 included in these standalone financial
statements, are based on the previously issued standalone financial statements prepared in
accordance with the Accounting Standards referred in section 133 of the Companies Act'’2013 audited
by the predecessor auditor whose report for the year ended March 31, 2023 and March 31, 2022
dated September 2, 2023 and August 12, 2022 respectively expressed an unmodified opinion on
those standalone financial statements, as adjusted for the differences in the accounting principles
adopted by the Company on transition to the Ind AS, which have been audited by us. Our opinion is

not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’'s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“‘Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2A. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit;
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(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in
paragraph 2B(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014,

(c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss including Other
Comprehensive Income, the Standalone Statement of Changes in Equity and the Standalone
Statement of Cash Flows and dealt with by this Report are in agreement with the books of

account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act;

(e) On the basis of the written representations received from the directors as on March 31, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2024 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) The modifications relating to the maintenance of accounts and other matters connected
therewith are as stated in the paragraph 2A(b) above on reporting under Section 143(3)(b) of
the Act and paragraph 2B(f) below on reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014;

(g) With respect to the adequacy of the internal financial controls with reference to these
standalone financial statements of the Company and the operating effectiveness of such

controls, refer to our separate Report in “Annexure B” to this report;

2B. With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

a. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements — Refer Note 39.2 to the standalone financial statements;

b. The Company did not have any material foreseeable losses in long-term contracts

including derivative contracts;

c. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company; -~
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d. (i). The management has represented that, to the best of it's knowledge and belief, as
disclosed in the Note 43(a) to the standalone financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other persons or entities,
including foreign entities ("Intermediaries"), with the understanding, whether recorded in
writing or otherwise, that the Intermediaries shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(ii). The management has represented, that, to the best of it's knowledge and belief, as
disclosed in the Note 43(a) to the standalone financial statements, no funds have been
received by the Company from any persons or entities, including foreign entities (“"Funding
Parties"), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries;

(iii). Based on such audit procedures, we have considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause d(i) and d(ii) contain any material misstatement;

e. The Company has not declared and paid any dividend during the year. Therefore, reporting

in this regard is not applicable to the Company.

f. Based on our examination, which included test checks, the Company has used accounting
software (ERP) for maintaining books of accounts which has the feature of recording audit
trail (edit log) facility and has been operated throughout the year for all relevant transactions
recorded in the accounting software (ERP), except that:

i.  No audit trail feature was enabled at the database level throughout the year in respect
of all the accounting software (Microsoft Navision) to log any direct data changes;
ii.  The audit trail was not enabled for the period of April 01, 2023 to April 02, 2023.
ii. In respect of accounting software, in which the feature of audit trail (edit log) was
enabled but was not capturing the nature of changes made for certain categories of

transactions
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Further, other than as mentioned above, during the course of our examination, we did not
come across any instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1,
2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not

applicable for the financial year ended March 31, 2024.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the
Act:
In our opinion and according to the information and explanations given to us, the managerial
remuneration paid/ provided by the Company for the year ended March 31, 2024 is in
accordance with the provisions of section 197 read with Schedule V to the Act;

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

% ‘“\ Bimal Kumar Sipani
Date: September 11, 2024 = 7 Partner
Place: Noida (Delhi — NCR) Membership No. 088926

UDIN : 24088926BKEMDE2772
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Annexure A to Independent Auditor’s Report of even date to the members of Oswal Pumps

Limited on the Standalone Financial Statements as of and for the year ended March 31, 2024

(Referred to in paragraph 1 of our report on other legal and regulatory requirements)

(i) a.

(i) a.

(A) The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.
The Company has a regular programme of physical verification of its property, plant and
equipment by which all property, plant and equipment are verified in a phased manner over a
period of three years, which in our opinion, is at reasonable intervals having regard to the size
of the Company and nature of its property, plant and equipment. In accordance with this
programme, property, plant were physically verified during the year. The discrepancies noticed
on such physical verification were not material.

Based on the records examined by us, the Company does not have immovable properties. In
respect of immovable properties that have been taken on lease and disclosed as Right of Use
assets in the standalone financial statements, the lease agreements are in the name of the
Company, where the Company is the lessee in the agreement.

. On the basis of our examination of records of the Company, the Company has not revalued

any of its property, plant and equipment (including right of use assets) or intangible assets
during the year. Therefore, provisions of clause 3(i)(d) of the Order are not applicable to the

Company.

. According to the information and explanations given to us, no proceeding has been initiated or

is pending against the Company for holding any benami property under the Prohibition of
Benami Property Transactions Act, 1988 and the rules made thereunder. Therefore, provisions
of clause 3(i)(e) of the Order are not applicable to the Company.

According to the information and explanations given to us and records examined by us, the
inventories have been physically verified by the management at the year ending and in our
opinion, coverage and procedure of such verification by the management is appropriate having
regard to the size of the Company and nature of its business. No discrepancies of 10% or
more in the aggregate for each class of inventory were noticed as compared to the book

records. A bl O\
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b. According to the information and explanations given to us and records examined by us, the
Company has been sanctioned working capital limits in excess of five crore rupees, in
aggregate, from banks on the basis of security of current assets. In our opinion, the quarterly
returns / statements (including revised) filed by the Company with such banks are in

agreement with the books of accounts of the Company except as follows:

Rs. in Millions
Quarter Name of | Particulars | Amount Amount as Amount of Whether
ended bank as per reported in the Difference | return/Stateme
books of quarterly nt
accounts | return/statement subsequently
rectified
30 June Kotak Trade
2023 Mahindra | Receivable 1,676.72 1,700.29 (24.57)
Bank
Limited Trade No
and State 924.82 952.50 (27.68)
Bank Payable
Limited
31 Citi Bank Trad
December | N.A., raae
5023 State Receivable 2,613.99 2,614.02 (0.03)
Bank of
India
Limited No
and Trade
Union Payable 1,732.03 1,639.22 92.82
Bank of
India
Limited

(iii) a. Based on the books of account examined by us and according to information and explanation
given to us, the Company has granted unsecured loans of Rs. 250.50 millions to the managing
director during the year and no balance was outstanding as on balance sheet date. The
Company has not provided any advance in the nature of loans, or stood guarantee, or
provided security during the year.

b. In our opinion, the investments made and the terms and conditions of the grant of loans,
during the year are, prima facie, not prejudicial to the Company's interest.

c. The Company has granted loan which is repayable on demand and payment of interest has
been stipulated. Repayments of principal amounts and receipts of interest were regular.

d. There is no overdue amount remaining outstanding for more than ninety days as on the

balance sheet date. P

Page 9 of 17



- Singhi & Co.

veeeesscOntd.

Chartered Accountants

(iv)

(v)

(vi)

€.

No loan granted by the Company which was fallen due during the year, has been renewed or
extended or fresh loans granted to settle the overdues of existing loans given to the same
parties.

The Company has granted loan aggregating Rs. 250.50 millions to the managing director
which was repayable on demand. The Company has not granted any loans or advances in the
nature of loans either repayable on demand or without specifying any terms or period of
repayment during the year.

Aggregate amount of Related
loans/advances in nature of loans All Parties Promoter Parties
-Repayable on demand (A) - 250.50 -
-Agreement does not specify any terms

or period of repayment(B) - - -

Total (A+B) - 250.50 -
Percentage of loans/advances in nature

of loans to the total loans - 100% -

According to information and explanations given to us and based on audit procedures
performed by us, the Company has complied with provisions of Section 185 of the Companies
Act, 2013 in respect of loan granted and complied with provision of section 186 of the
Companies Act, 2013 in respect of investment made during the year. The Company has not
given any guarantee or security under section 185 of the Companies Act, 2013 during the year
and not granted any loan or guarantee or provided security under section 186 of the
Companies Act, 2013 during the year.

The Company has not accepted deposit or amount during the year which are deemed to be
deposits within the meaning of section 73 to 76 of the Companies Act, 2013. Therefore,
provisions of clause 3(v) of the Order are applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section
148(1) of the Companies Act, 2013 in respect of the Company’s products to which the said
rules are applicable and are of the opinion that prima facie, the prescribed records have been
made and maintained. We have not, however, made a detailed examination of the said
records with a view to determine whether they are accurate or complete.

Page 10 of 17



Singﬁi 7 Co.

veeeesscontd.

Chartered Accountants

(vii)

a. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-tax, Sales tax, Service tax, Duty of customs, Duty
of excise, Value Added tax, Cess and any other material statutory dues, to the extent
applicable, have generally been regularly deposited with the appropriate authorities. There
were no undisputed outstanding statutory dues as at the year-end for a period of more than six
months from the date they became payable except Provident Fund of Rs. 0.09 millions and
Employees State Insurance of Rs. 0.09 millions.

. According to the information and explanation given to us and the records of the Company

examined by us, there are no statutory dues referred to in sub-clause (a) on account of any
dispute except the followings where amount has been quantified:

The Name of Efa jure Amount (Rs. ;e;"::\;thwh Forum where matter is

Statute Dues in Millions) relatad pending

The Goods and

Service Tax Act, GST 13.28 2019-20 High Court Chandigarh
2017

(viii)

(ix) a.

*net of deposit under protest

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any
transactions, previously unrecorded as income in the books of account, in the tax
assessments under the Income Tax Act, 1961 as income during the year.

The Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon during the year.

According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared wilful defaulter by any bank or
financial institution or Government or any Government authority.

Based on the books of account examined by us, the Company has not taken any term loan
during the year, Therefore, provisions of clause 3(ix)(c) of the Order are not applicable to the
Company.

According to the information and explanations given to us, and the procedures performed by
us and on an overall examination of the standalone financial statements of the Company, we
report that no funds raised on short-term basis during the-year have been used for long-term

—

purposes by the Company. LA
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e.

(x) a.

b.

(xi) a.

(xii)

(xiil)

According to the information and explanations given to us, the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries. The
Company has no joint venture and associates.

According to the information and explanations given to us, the Company has not raised loan
during the year on the pledge of securities held in its subsidiaries. The Company has no joint

venture and associates.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) during the year. Therefore, the provisions of clause 3(x)(a) of the
Order are not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year. Therefore, the
provisions of clause 3(x)(b) of the Order are not applicable to the Company.

Based upon the audit procedures performed and considering the principles of materiality
outlined in Standards on Auditing, for the purpose of reporting the true and fair view of the
standalone financial statements and according to the information and explanations given to us,
we have neither come across any instance of fraud by the Company or on the Company
noticed or reported during the year nor have we been informed of any such case by the

management during the course of the audit.

.According to the information and explanation given to us, no report under subsection (12) of

section 143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central

Government during the year.

- According to the information and explanations given to us, no whistle blower complaints were

received by the Company during the year.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company. Therefore, the provisions of Clause 3(xii) of the Order are not applicable
to the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
section 177 and 188 of the Companies Act, 2013 where applicable and details for the same
have been disclosed in the standalone financial statements as required by the applicable

Indian Accounting Standards. S S CoN
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(xiv) a. In our opinion and according to information and explanations given to us, the Company has an

(xvi)

internal audit system commensurate with the size and nature of its business.
b. We have considered internal audit reports of the Company issued till date for the period under

audit.

According to the information and explanations given to us, in our opinion, during the year the
Company has not entered into any non-cash transactions with its directors or persons
connected with them as referred to in section 192 of the Companies Act, 2013. Therefore, the
provisions of clause 3(xv) of the Order are not applicable to the Company.

a. In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Therefore, the provisions of clause 3(xvi)(a) of the Order are

not applicable to the Company.

b. In our opinion, the Company has not conducted any Non-Banking Financial or Housing

Finance activities during the year. Therefore, the provisions of clause 3(xvi)(b) of the Order are

not applicable to the Company.

c. In our opinion, the Company is a not Core Investment Company (CIC) as defined in the

(xvii)

regulations made by the Reserve Bank of India. Therefore, the provisions of clause 3(xvi)(c) of

the Order are not applicable to the Company.

d. According to the representations given to us, there is no CIC as part of the Group. We have

not, however, separately evaluated whether the information provided by the management is

accurate and complete.

The Company has not incurred cash losses in current year and in the immediately preceding
financial year. Therefore, the provisions of clause 3(xvii) of the Order are not applicable to the

Company.

(xviii) There has been resignation of statutory auditors during the year and no issue, objection or

concern was raised by the outgoing auditor.

/
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(xix)

(xx)

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the standalone financial statements, our knowledge
of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that the Company
is not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

The Company has given funds to a trust for carrying out the CSR activities as specified in the
Note 37.1 to the standalone financial statements. This trust has furnished certificate for fully
utilization of such funds as on March 31, 2024 for CSR activities as advised by the Company.
Accordingly, after adjusting previous year excess spent, the Company has no unspent amount
relating to CSR activities which is required to be transferred to a fund specified in Schedule VI
to the Companies Act 2013. Therefore, the provisions of clause 3(xx) of the Order are not

applicable to the Company.

For Singhi & Co.
A . Chartered Accountants
/ /=~ Firm Reg. No. 302049E

Py {
o Bimal Kumar Sipani

Date:September 11, 2024 Partner
Place: Noida (Delhi — NCR) Membership No. 088926

UDIN : 24088926BKEMDEZ2772
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Annexure B to Independent Auditor’s Report of even date to the members of Oswal Pumps
Limited on the Standalone Financial Statements as of and for the year ended on March 31,

2024 (refer to in paragraph 2A(g) of our report on other legal and regulatory requirements)

We have audited the internal financial controls with reference to standalone financial statements of
Oswal Pumps Limited (‘the Company”) as of March 31, 2024 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
with reference to the standalone financial statements based on the internal control over the financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note")
and the Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to standalone financial statements was established and maintained and if such controls

operated effectively in all material respects. r—
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to standalone financial statements and their operating
effectiveness. Our audit of Internal Financial Controls with reference to standalone financial
statements included obtaining an understanding of Internal Financial Controls with reference to
standalone financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of

material misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system with reference to standalone
financial statements.

Meaning of Internal Financial Controls with reference to Standalone Financial Statements

A Company's Internal Financial Controls with reference to standalone financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of standalone financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone financial
statements.

Inherent Limitations of Internal Financial Controls with reference to standalone financial
statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone financial statements to future
periods are subject to the risk that the internal financial controls with reference to standalone financial
statements may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate. A & O
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2024, based on the criteria
for internal control with reference to standalone financial statements established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financiai Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For Singhi & Co.
Chartered Accountants
e Firm Reg. No. 302049E

Bimal Kurmar Sipani
Date: September 11, 2024 ’
Place: Noida (Delhi — NCR) Membership No. 088926

UDIN : 24088926BKEMDE2772

Partner
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OSWAL PUMPS LIMITED

(CIN : U74999HR2003PLC124254)
Standalone Balance Sheet as at March 31, 2024
(AL amounts are in % in Millions, unless otherwise stated)

Particulars Notes Agjat Asat Asat
- March 31, 2024 | March 31, 2023 April 1, 2022
A. |ASSETS
1. |Non current assets
(a) |Property, plant and equipment 3 707.82 776.54
(b) |Capital work in progress 3A 6.28 28.05
() [Right of use assets 4 30.02 32.52
(d) |Other intangible assets 5 1.03 0.36
(e) |Financial assets
(i) Investments 6 125.10 2.60 35.10
(i1) Other financial assets 7 50.06 48.61 22.63
() |Deferred tax assets (net) 8 26.04 2.34 1.20
(g) |Other non-current assets 9 62.10 33.03 26.85
Total non-current assets 1,008.45 924.06 796.83
2. |Current assets
(a) [Inventories 10 1,079.39 678.98 754.57
(b) |Financial assets
(i) Trade receivables 11 2,399.00 729.41 374.98
(i) Cash and cash equivalents 12 4.01 35.69 75.37
(it1) Bank balances other than (i) above 13 31.61 42,15 68.76
(iv) Other financial assets 14 7.24 4.65 13.45
(¢) [Other current assers 15 319.18 94.99 134.45
Total current assets 3,840.43 1,585.87 1,421.58
TOTAL ASSETS (1+2) 4,848.88 2,509.93 2,218.41
B. |EQUITY AND LIABILITIES
1. |Equity
(a) |Share capital 16 58.52 58.52 58.52
(b) |Other equity 17 1,647.60 732.35 378.21
Total equity 1,706.12 790.87 436.74
Liabilities
2. |Non-current liabilities
(a) |Financial liabilities
(i) Borrowings 18 11.74 57.66 148.41
(i1) Lease liabilities 19 24.35 2545 26.43
(itf) Other financial liabilities 20 4.88 375 4.10
(b) [Provisions 21 140.49 128.26 97.76
(c) [Deferred tax liability 8 = - =
Total non-current liabilities 181.46 215.12 276.70
3. |Current Liabilities
(a) |Financial liabilities
(i) Borrowings 22 616.94 495.18 726.99
(i) Lease liabilities 23 2.64 2.85 3.08
(iii) Trade payables 24
Total outstanding dues of micro enterprises and small enterprises 19245 2.10 6.20
Total outstanding dues of creditors other than micro enterprises and 44112 50474 53476
small enterprises
(iv) Other financial liabilities 25 1,480.33 101.28 34.72
(b) |Other current liabilities 26 72.79 137.30 61.20
(c) |Provisions 27 5211 38.65 30.57
(d) [Current tax liabilities (Net) 28 102.90 131.83 107.45
‘Total current liabilities 2,961.28 1,503.93 1,504.97
TOTAL EQUITY AND LIABILITIES (1+2+3) 4,848.86 2,509.92 2,218.41

Summary of material accounting policies and other notes on Standalone ~ 1-44

Financial Statements

The accompanying notes are an integral part of the Standalone Financial

Statements

As per our report of even date attached
For Singhi & Co.

Chartered Accountants

Firm Registration No. 302049E

¥ VA

Birnal Kumar Sipani
Partner
Membership No. 088926

Place : Noida (Delhi-NCR)
Date : September 11, 2024

For and on behalf of Board of Directors of
Oswal Pumps Limited

A —

Vivek Gupta

Chairman & Manraging Director

DIN : 00172335

Subodh Kumar
Chief Financial Officer
ICAT Membership
No. : 523198

Place : Karnal

Date : September 11, 2024

m 47(‘*,0

Amulya Gupta
Whole time Director
DIN : 08500306

Company Secretary
ICST Membership
No.: A41387



OSWAL PUMPS LIMITED

(CIN : U74999HR2003P1.C124254)

Standalone Statement of Profit and loss for the year ended March 31, 2024
(Al amonnts are in T in Millions, nnless otherwise staled)

Particulars Notes For the year ended For the year.ended|
March 31, 2024 March 31, 2023
1 |INCOME
(a) |Revenue from operations 29 7,740:32 3,850.37
(b) |Other income 30 26.53. 24.25
Total income (I) 7,766.85 3,874.62
I |EXPENSES
(a) |Cost of materials consumed 31 5,294.36 2,478.29
(b) |Purchase of stock-in-trade ) 32 284.82 128.74
Changes in inventories of finished good and work-in- 222195 61.39
(c) |[progress 33
(d) |Employce benefits expense 34 408.26 293.49
(¢) |Finance costs ) 35 140.32 59.01
(f) |Depreciation and amortization 36 79.08 77.54
(9) - [Other cxpenses 37 . 597.55 310.00
Total expenses(IT) 6,582.20 3,408.46
111 |Profit/ (Loss) before tax (I-II) 1,184.65 466.16
IV [Tax expense: ' 38
Current Tax
Current year : 33597 127.04
Related to previous years (13.62) 0.13
Deferred tax expense/ (credit) (27.58) (3.15)
‘ 294.77 124.01
V  |Profit for the year (III-IV) 889.88 342.14
VI |Other Comprehensive Income (net of tax)
(2) |(i) Items that will not be reclassified to profit or loss
- Re-measurement of the net defined benefit plan 39.4 15.44 7.91
(i) tax on items that will not be reclassified to profit (3:89)] (1.99)
or loss
(b) |(i) Ttems that will be reclassified to profit and loss - -
(i) tax on items that will be reclassified to profit or - -
loss
Total-Other Comprehensive Income (net of tax) (VI) 11.55 5.92
VII |Total Comprehensive Income for the Year (V+VI) 901.43 348.06
Earning per equity share having face value of ¥ 10/-
each ¥* 39.1
Basic 8.95 3.44
Diluted 8.95 3.44
#* [igce value reduced from T 10 to T 1 as a result of]
subsequent event of split and issuc of bonus shares. Refer
Note 44(A)

Summary of material accounting policies and other notes 1-44
on Standalone Financial Statements
‘I'he accompanying notes are an integral part of the Standalone Financial Statements

As per our report of even Jate arraced

For Singhi & Co.

Chaztersd Accourtante Oswal Pumps Limited
- Firm Registration No. 302043F
p =k \ <78\
Birnal Kumar Sipani || 1.5 ‘; Vivek Gupta

Partner

) < Chairmian & Masaging Director
Memkership Ne, (99926 -

DIN : 00172835

Dliss: Nioide (Delhi-NCE) =00 A-

Date : September 11, 20Z4 B
’ 'bodh Kuinar

Chigf Financial Dffizer

Place : Karnal
Date : September 11, 2024

For and on behal? of Beard of Directors of

™
Amulyz Gupta
Whale Lz

Compyny Szeistary
ICAI Membershic Ne. : 5231981CST M=mbership Ne. : A41287



OSWAL PUMPS LIMITED
(CIN : U749991HR2003PL.C124254)

Standalone Statement of Changes in Equity for the year ended March 31, 2024
(All amounts are in ¥ in Millions, unless otherwise stated)

A. Equity Share Capital *

For the year ended March 31, 2024

Balance at the beginning of the

Changes in Equity Share
Capital due to prior

Restated balance at
Balance at the beginning
of the current reporting

Changes in equity share
capital during the

Balance at the end
of the current

current reporting year . 4 .
period errors i current year reporting period
58.52 - 58.52 - 58.52
For the year ended March 31, 2023
: Restated: balance at
Balance at the beginning of the 5 angesin quity ?hare Balance at the beginning Chang?e e Bpshare, Temnemaiieand
. Capital-due to prior i capital during the of the:current
current reporting year 5 of the current reporting . .
period errors e current year reporting period
58.52 - 58.52 - 58.52

A Impact of subsequent event of split and bonus not considered. Refer Note 44(A)

B. Other Equity

o Reserve: & Surplus
Particulars Share Forfeiture Account| Capital Contribution Total
Securities Premium Retained Earning

As at April 1, 2022 0.36 - 120.63 484.45 605.44
Impacts due to adjustments (Refer Note - 42) - 14.61 - (241.83) (227.22)
Restated balance as at April 01,2022 0.36 14.61 120.63 242.62 378.21
Profit for the year (A) - - - 342.14 342.14
Other Comprehensive Income (net of tax) (B) = - 5.92 5.92
‘T'otal Comprehensive Income for the Year (A+B) - - - 348.06 348.06
Capital contribution during the year - . 6.08 - - 6.08
As at March 31, 2023 0.36 20.69 120.63 590.68 732.36
Profit for the year (A) ) - 889.88 889.88
Other Comprehensive Income (net of tax) (B) - - 11.55 11.55
T'otal Comprehensive Income for the Year (A+B) - - - 901.43 901.43
Capital contribution during the year - 13.81 - 13.81
Capital contribution transfer to retained camnings - (5.14) - 5:14 -

As at March 31, 2024 0.36 29.36 | 120.63 1,497.25 1,647.60

ed Earnings

Retaitied earnings represents undistributed profits of the company which can be distributed to its cquity shareholders in accordance with the provisions of Companies Act,2013.

ution

Shorya 'L rading C

its capacity as the promoter of the Company and recognised such waiver as a capital contribution and shown under "Other Equity".

As per our report of evan dese artached
For Singhi & Ca.

Chartersd Accouotents

Firm Registrates Neo. 2020455

AV
]

Bimal Kumar Sicari
Partner
Membership Mo. 088926

Place : Ncida (Delhi-NCR)

Date : Sgxiémbar 12, 2024

Sompany Private Limited ("Holding Company") has given financial guarantee for availing borrowing facility from various bank for which guarantee commission had waived off in

Tor ard on behalf of Board of Directors of

Oswal Pumps Limitzd
/
™ L8 ‘-?)
Vivek Gupia rulya Gupta
Chairman @ Managing Director WWkak time Director

DIN : 0037283

Sudoda Kames
Chief Sivancizd ez

I1ZAI Mexbership No. : 522168

Plece : Karnal
Date : Sectember 11, 2024

DIN : 08520306




OSWAL PUMPS LIMITED
(CIN : U74999HR2003PLC124254)
Standalone Statement of Cash =lows for the year ended March 31, 2024

(Al amounts are in T in Millions, unless otherwise siated)

Pesticulats For the year ended| For the year ended
March 31, 2024] March 31, 2023
A. ,Cash Jow from Operating activities
et prefit before tax 1,184.65 466.16
Add |Adjustments for:
Depreciation and amortization 79.08 77.54
Bad debts written off/(recovered) 6.03 (3.11)
Provision/ (reversal) for expected credit loss 32.08 (11.39)
Finance costs 140.32 59.01
Interest income (4.00) (5.54)
Net Loss/ (Profit) cn sale/discard of propetty, plant and equipment 2517 -
Operating profit before working capital changes 1,463.33 582.68
Changes in working capital
Adjustments for :
(Increase)/Decrease in Inventories (400.41) 75.59
(Increase)/Decrease in trade and other teceivables (1,932.89) (295.35)
Increase/(Decrease) in trade and other payables 1,391.31 240.16
Cash generated from operations 521.35 603.06
Income taxes (paid) /refund (net) (351.28) (102.79)
Net cash inflow / (outflow) flow from operating activities (A) 170.06 500.27
B. [Cash flow from Investing activities
Purchase of property, plant & equipment including capital work-in-
progress (111.28) (208.92)
Proceed from sale of property, plant and equipment 70.18 -
DPaymen: on zccount of busiress combination in earlier years (1.06) (0.20)
Proceeds from investment ir preference shares - 32.50
Investment in a subsidiary (122.50) -
Loan given to managing director (250.50) -
Loan refunded back by raznaging director 250.590 -
Ne (increase) / decrease in fixed deposits 10.15 5.47
Interest received 1.35 4.39
Net cash inflow / (outflow) flow irom Investing activities (B) (153.18) (166.76)
C. |Cash flow from Financing activities
Finance cost paid (124.31) (50.52)
Payment of lease liability (0.10) (0.10)
Proceeds from non-current borrowings - 20.25
Repayment of non-current borrowings (60.84) (133.02)
Loans received from the directors and relatives 57.47 24.63
Loans refunded back to directors and relatives (142.30) (122.24)
Net proceed/ (repayment) from current borrowings 221,52 (112,19
Net cash inflow / (outflow) flow from financing activities (C) (48.56) (373.19)
Net increase/(decrease) in cash and cash equivalents (A+B+C) (31.68) (39.68)
Cash and cash equivalents at the beginning of the year 35.69 7537
Cash and cash equivalents as at the end of the year (Refer note 12) 4.01 35.69

Note :

1. The Standalone Statement of Cash Flows has been prepared in accordance with ‘Indirect method’ as set out in Ind AS -
7 on ‘Statement of Cash Flows’, as notified under Section 133 of the Companies Act 2013, read with the relevant rules

thereunder.
2. Additional Disclosure required under Ind AS 7 "Statement of Cash Flows" Refer note no 39.5.

For and on behalf of Board of Directors of

As per our repott of even dete attached
For Singhi & Co.
Chartered Accourtants %K A//(
Firm Registration No. 302049E
Vivek Gupta
Chairman @& Managing Director
DIN : 00172835

sﬁ@

Chief Financial Officer
ICAI Membership
No. : 523198

4

Bimal Kumar Sipeni
Partner
Membership No. 088926

Place : Noida (Delhi-NCR) Place : Karnal

Date : September 11, 2024

Oswal Pumps Limited

L2l a
Amulyz Gupta

Whole time Director
DIN : 08500306

AnishKu;
Company Secretary
ICSI Membership
No. : A41387

Date : September 11, 2024




OSWAL PUMPS LIMITED
CIN No.: U74999HR2003PLC124254
Notes forming part of Standalone Financial Statements

1. Corporate Information

Oswal Pumps Limited referred to as "the company" was incorporated on July 15, 2003 at New Delhi, India as
‘Oswal Pumps Private Limited’, a private limited company under the Companies Act, 1956 and was granted a
certificate of incorporation by the RoC. Oswal Pumps Private Limited was then converted into a public
limited company under the Companies Act, 1956, consequent to which, the name of our Company was
changed to ‘Oswal Pumps Limited’ and a fresh certificate of incorporation dated November 15, 2006 was
issued by the RoC. The Company is primarily in the business of manufacturing and installation of solar and
grid submersible pumping system, solar and grid monoblock pumps, electric motors and solar modules. The
Company has manufacturing plants in Kutail (Haryana), India.

Statement of compliance

The Standalone Financial Statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Companies Act 2013, read with
Companies (Indian Accounting Standard) Rules, 2015 as amended time to time.

The standalone financial statements up to year ended March 31, 2023 were prepared in accordance with
Generally Accepted Accounting Principles (GAAP) in India and complied with the applicable accounting
standards prescribed in the Companies (Accounting Standards) Rules, 2021 issued by the Central
Government and as per relevant provisions of the Companies Act, 2013 read together with Paragraph 7 of
The Companies (Accounts) Rules, 2014. The Company followed the provisions of Ind-AS 101 in preparing its
opening Ind AS Balance Sheet as of the date of transition i.e April 1, 2022 and transitional adjustment were
recognized directly through retained earnings (Refer Note 42)

Accounting Policies have been consistently applied except where a newly issued Ind AS is initially adopted or
a revision to an existing accounting standard required a change in the accounting policy hitherto in use.

The Board of Directors has approved the Standalone Financial Statements for the year ended March 31, 2024
and authorized for issue on September 11, 2024. However, shareholders have the power to amend the
Standalone Financial Statements after issue.

Basis of preparation

The Standalone Financial Statements have been prepared on a historical cost basis except certain items that
are measured at fair value as explained in accounting policies.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset or
a liability, the Company takes into account the characteristics of the asset or liability, if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in these Standalone Financial Statements is
determined on such a basis, except for leasing transactions that are within the scope of Ind AS 116 - Leases,
and measurements that have some similarities to fair value but are not fair value, such as net realisable value
in Ind AS 2 - Inventories or value in use in Ind AS 36 - Impairment of Assets.

These Standalone Financial Statements are presented in Indian National Rupee (‘X’), which is the Company’s
functional currency. All amounts have been rounded to the nearest Millions (X 000,000), except when
otherwise indicated.




OSWAL PUMPS LIMITED
CIN No.: U74999DL2003PLC121307
Notes forming part of Standalone Financial Statements

Use of estimates and critical accounting judgements

In the preparation of Standalone Financial Statements, the Company makes judgements in the application of
accounting policies; and estimates and assumptions which affects carrying values of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised and future periods affected.

Key source of estimation of uncertainty at the date of Standalone Financial Statements, which may cause
material adjustment to the carrying amounts of assets and liabilities within the next financial year, is in
respect of impairment, useful lives of property, plant and equipment and intangible assets, valuation of
deferred tax assets, provisions and contingent liabilities, fair value measurements of financial instruments
and retirement benefit obligations as disclosed below:

Impairment

The Company estimates the value in use of the cash generating unit (CGU) based on future cash flows after
considering current economic conditions and trends, estimated future operating results and growth rates
and anticipated future economic and regulatory conditions. The estimated cash flows are developed using
internal forecasts. The cash flows are discounted using a suitable discount rate in order to calculate the

present value.

Useful lives of property, plant and equipment and intangible assets

The Company reviews the useful life of property, plant and equipment and intangible assets at the end of
each reporting period. This reassessment may result in change in depreciation and amortisation expense in
future periods.

Valuation of deferred tax assets
The Company reviews the carrying amount of deferred tax assets at the end of each reporting period.

Provision for warrantee

The Company generally offers 12-18 months warranty for its products, except for certain projects where the
warranty offered may be higher to meet specific project requirements. Warranty costs are determined as a
percentage of sales based on the past trends of the costs required to be incurred for repairs, replacements,
material costs and servicing cost. Management estimates the related closing provision as at Balance Sheet
date for future warranty claims based on historical warranty claim information, as well as recent trends that
might suggest that past information may differ from future claims. The assumptions made in current period
are consistent with those in the prior year. As the time value of money is not considered to be material,
warranty provisions are not discounted.

Allowances for expected credit loss

The Company makes provision for expected credit losses through appropriate estimations of irrecoverable
amount. The identification of expected credit loss requires use of judgment and estimates. The Company
evaluates trade receivables ageing and makes a provision for those debts as per the provisioning policy.
Where the expectation is different from the original estimate, such difference will impact the carrying value
of the trade and other receivables and doubtful debts expenses in the period in which such estimate has been
changed. .




OSWAL PUMPS LIMITED
CIN No.: U74999DL2003PLC121307

Notes forming part of Standalone Financial Statements

Provisions and contingent liabilities

_A provision is recognised when the Company has a present obligation as result of a past event and it is
probable that the outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made. These are reviewed at each balance sheet date and adjusted to reflect the current best
estimates. Contingent liabilities are not recognised in the Standalone Financial Statements.

Fair value measurements of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including Discounted Cash Flow Model. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgement is required in establishing fair value.
Judgements include considerations of inputs such as liquidity risks, credit risks and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

Retirement benefit obligations

The Company’s retirement benefit obligations are subject to number of assumptions including discount rates,
inflation and salary growth. Significant assumptions are required when setting these criteria and a change in
these assumptions would have a significant impact on the amount recorded in the Company’s balance sheet
and the statement of profit and loss. The Company sets these assumptions based on previous experience and
third party actuarial advice.

Classification of Leases

The Company enters into leasing arrangements for various assets. The classification of the leasing
arrangement as a finance lease or operating lease is based on an assessment of several factors, including, but
not limited to, transfer of ownership of leased asset at end of lease term, lessee’s option to purchase and
estimated certainty of exercise of such option, proportion of lease term to the asset’s economic life,
proportion of present value of minimum lease payments to fair value of leased asset and extent of specialized
nature of the leased asset.

2. Material accounting policies

The material accounting policies applied by the Company in the preparation of the Standalone Financial
Statements are listed below. Such accounting policies have been applied consistently to all the periods
presented in this Standalone Financial Statements, unless otherwise indicated.

a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset is classified as current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle;

e Held primarily for the purpose of trading.

e Expected to be realised within twelve months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All the other assets are classified as non-current.

A liability is classified as current when:




OSWAL PUMPS LIMITED
CIN No.: U74999DL2003PLC121307
Notes forming part of Standalone Financial Statements

b)

It is expected to be settled in normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-current. Deferred tax assets and liabilities are classified
as non-current assets and non-current liabilities respectively.

The operating cycle is the time between the acquisition of the assets for processing and their realisation
in cash and cash equivalents. The Company has identified twelve months as its operating cycle.

Property, plant, and equipment

Property, plant and equipment are carried at cost of acquisition or construction less accumulated
depreciation and/ or accumulated impairment, if any. The cost includes its purchase price, including
import duties and other non-refundable taxes or levies (for Leasehold improvements and Vehicles, Goods
and Services Tax is not availed but added to the cost of acquisition or construction), freight and any
directly attributable cost of bringing the asset to its working condition for its intended use; any trade
discounts and rebates are deducted in arriving at the purchase price.

Subsequent expenditures related to an item of tangible property, plant and equipment are added to its
book value only if they increase the future benefits from the existing asset beyond its previously assessed
standard of performance.

The cost of property, plant and equipment not ready for their intended use at the balance sheet date are
disclosed as capital work in progress.

Advances paid towards the acquisition of property, plant and equipment, outstanding at each balance
sheet date are disclosed as 'capital advances' under 'other current assets'.

Where a significant component (in terms of cost) of an asset has an economic useful life shorter than that
of it's corresnonding asset, the component is depreciated over it’s shorter life.

Assets individually costing up to Rupees five thousand are not capitalized.

Depreciation methods, estimated useful lives

Depreciation is provided on straight line method over the estimated useful life of fixed assets as per the
useful life prescribed under Part C of Schedule II of the Companies Act, 2013. Depreciation on addition to
property, plant and equipment is provided on pro-rata basis from the date the assets are ready for
intended use. Depreciation on sale / deletion of property, plant and equipment is provided for up to the
date of sale, deduction or discard of property, plant and equipment as the case may be. In case of
impairment, if any, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

Leasehcid improvements are being amortised over the duration of the lease, or estimated useful life of
the assets, whichever is lower.

Depreciation methods, useful lives and residual values are reviewed periodically at each financial year
end and adjusted prospectively, as appropriate. Wy




OSWAL PUMPS LIMITED
CIN No.: U74999DL2003PLC121307
Notes forming part of Standalone Financial Statements

d)

Transition to Ind AS

The Company has elected to continue with the carrying value of all its property plant and equipment
recognised on the date of transition, measured as per the previous GAAP, and use that carrying value as
the deemed cost of the property, plant and equipment.

Intangible assets

Intangible assets are stated at cost of acquisition or construction less accumulated amortisation and
impairment, if any. Intangible assets purchased are measured at cost as at the date of acquisition, as
applicable, less accumulated amortisation and accumulated impairment, if any. The estimated useful life
of an identifiable intangible asset is based on a number of factors including the effects of obsolescence,
demand, competition, and other economic factors (such as the stability of the industry, and known
technological advances), and the level of maintenance expenditures required to obtain the expected
future cash flows from the asset.

Amortisation of intangible assets
Intangible assets are amortized over their respective individual estimated useful lives on a straight-line

basis, from the date that they are available for use. The management has estimated life of software 5
years.

Transition to Ind AS
The Company has elected to continue with the carrying value of all its intangible assets recognised on the
date of transition, measured as per the previous GAAP, and use that carrying value as the deemed cost of
the intangible assets.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
assets or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. When the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken
into account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies
or other available fair value indicators.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss.
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For assets an assessment is made at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. If such indication exists, the
Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the carrying
amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a
revalued amount, in which case, the reversal is treated as a revaluation increase.

Borrowing and Borrowing Costs

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in Statement of profit and loss over the period of the
borrowings using the effective interest method. Borrowings are derecognised from the balance sheet
when the obligation specified in the contract is discharged, cancelled or expired. The difference between
the carrying amount of a borrowings that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in
Statement of profit and loss as other gains/(losses). Borrowings are classified as current liabilities unless
the Company has an unconditional right to defer settlement of the liability for atleast 12 months after the
reporting period.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use are capitalised as part of
the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing
costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are
capitalised as part of the cost of the assets up to the date the asset is ready for its intended use. All other
borrowing costs are recognised as an expense in the statement of profit and loss in the year in which they
are incurred.

Inventories
Inventories are valued as follows:

Raw materials, stock in trade and stores and spares - Lower of cost and net realisable value. Cost is
determined on a weighted average basis. Materials and other items held for use in the production of
inventories are not written down below costs, if finished goods in which they will be incorporated are
expected to be sold at or above cost.

Work-in-progress and finished goods - Lower of cost and net realisable value. Cost includes direct
materials, labour and a proportion of manufacturing overheads.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and to make the sale. However, materials and other items held for use in the production of
finished goods or providing services are not written down below cost if the finished products in which
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they will be incorporated are expected to be sold at or above cost. The comparison of cost and net
realizable value is made on item by item basis.

Revenue Recognition

Revenue is measured at amount of transaction price (net of variable consideration) received or
receivable when control of the goods is transferred to the customer and there are no unfulfilled
performance obligations as per the contract with the customers. The Company recognizes revenue when
it satisfies a performance obligation in accordance with the provisions of contract with the customer.
This is achieved when;
o effective control of goods along with significant risks and rewards of ownership has been transferred
to customer;
the amount of revenue can be measured reliably;
e it is probable that the economic benefits associated with the transaction will flow to the Company;
and
e the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue represents net value of goods and services provided to customers after deducting for certain
incentives including, but not limited to discounts, volume rebates, etc. For incentives offered to
customers, the Company makes estimates related customer performance and sales volume to determine
the total amounts earned and to be recorded as deductions. The estimate is made in such a manner,
which ensures that it is highly probable that a significant reversal in the amount of cumulative revenue
recognised will not occur. The actual amounts may differ from these estimates and are accounted for
prospectively.

The Company considers shipping and handling activities as costs to fulfill the promise to transfer the
related products and the customer payments for shipping and handling costs are recorded as a
component of revenue. In certain customer contracts, shipping and handling services are treated as a
distinct separate performance obligation and the Company recognizes revenue for such services when
the performance obligation is completed.

Revenue are net of Goods and Service Tax. No element of significant financing is deemed present as the
sales are made with a credit term, which is consistent with market practice.

Company generate revenue from sale of pumps and related support services. Revenue from services is
recognised in the accounting period in which the services are rendered.

Revenue (other than sale) is recognised to the extent that it is probable that the economic benefits will
flow to the company and the revenue can be reliably measured. Export incentives are recognized when
there is reasonable assurance that the Company will comply with the conditions and the incentives will
be received.

Export entitlements in the form of duty drawback, Merchandise Export Incentive Scheme and other
schemes are recognized in the statement of profit and loss when the right to receive credit as per the
terms of the scheme is established in respect of exports made and when there is no significant
uncertainty regarding the ultimate collection of the relevant export proceeds.
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Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset's net carrying amount on initial recognition.

Contract assets

Contract asset is right to consideration in exchange for goods or services transferred to the customer and
performance obligation satisfied. If the Company performs by transferring goods or services to a
customer before the customer pays consideration or before payment is due, a contract asset is recognised
for the earned consideration that is conditional. Upon completion of the attached condition and
acceptance by the customer, the amounts recognised as contract assets is reclassified to trade receivables
upon invoicing. A receivable represents the Company’s right to an amount of consideration that is
unconditional. Contract assets are subject to impairment assessment.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company
has received consideration from the customer. If customer pays consideration before the Company
transfers goods or services to the customer, a contract liability is recognised when the payment is made.
Contract liabilities are recognised as revenue when the Company performs under the contract (ie.,
transfers control of the related goods or services to the customer).

Trade receivables
A trade receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage

of time is required before payment of the consideration is due).

Foreign currencies

The Company’s Standalone Financial Statements are presented in INR, which is also its functional
currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at functional currency spot
rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency closing rate of exchange at the reporting date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary items measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value of the item (ie,
translation differences on items whose fair value gain or loss is recognised in statement of profit or loss
are also recognised in OCI or statement of profit or loss, respectively).

P

/ ™
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Income Taxes
Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted in India, at the reporting date.

Current tax relating to items recognised outside statement of profit or loss is recognised outside
statement of profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Current tax assets is offset against current tax liabilities if, and only if, a legally enforceable right exists to
set off the recognised amounts and there is an intention either to settle on a net basis, or to realise the
asset and settle the liability simultaneously.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised. Deferred tax liabilities are generally
recognised for all the taxable temporary differences.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a iegally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Employee benefits
Short-term benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the
service rendered by employees are recognised during the period when the employee renders the
services.
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Defined contribution plans

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes
contribution payable to the provident fund scheme as an expense, when an employee renders the related
service. ;

Company’s contribution to state defined contribution plans namely Employee State Insurance is made in
accordance with the Statute, and are recognised as an expense when employees have rendered services
entitling them to the contribution.

Defined benefits plans

The Company operates a defined benefit gratuity plan in India, which requires contributions to be made
to a separately administered fund. Gratuity is a defined benefit obligation.

The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method. In respect of post-retirement benefit re-measurements comprising of actuarial gains and
losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit
liability and the return on plan assets, are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which they occur.
Re-measurements are not reclassified to statement of profit or loss in subsequent periods.

Past service cost is recognised as an expense when the plan amendment or curtailment occurs or when
any related restructuring costs or termination benefits are recognised, whichever is earlier.

Other long-term benefits

Accumulated leave, which is expected to be utilized withia the next twelve months, is treated as
short-term employee benefit. The Company measures the expected cost of such absences as the
additional amount that it expects to pay as a result of the unused entitlement that has accumulated at the
balance sheet date. Actuarial gains/ losses on the compensated absences are immediately taken to the
statement of profit and loss and are not deferred.

Leases

Company as a lessee

The Company assesses if a contract is or contains a lease at inception of the contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period time
in exchange for consideration.

The Company recognizes a right-of-use asset and a lease liability at the commencement date, except for
short-term leases of twelve months or less and leases for which the underlying asset is of low value,
which are expensed in the statement of operations on a straight-line basis over the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease, or, if not readily
determinable, the incremental borrowing rate specific to the country, term and currency of the contract.
Lease payments can include fixed payments, variable payments that depend on an index or rate known at
the commencement date, as well as any extension or purchase options, if the Company is reasonably
certain to exercise these options. The lease liability is subsequently measured at amortized cost using the
effective interest method and remeasured with a corresponding adjustment to the related right-of-use
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asset when there is a change in future lease payments in case of renegotiation, changes of an index or rate
or in case of reassessments of options.

The right-of-use asset comprises, at inception, the initial lease liability, any initial direct costs and, when
applicable, the obligations to refurbish the asset, less any incentives granted by the lessors. The
right-of-use asset is subsequently depreciated, on a straight-line basis, over the lease term, if the lease
transfers the ownership of the underlying asset to the Company at the end of the lease term or, if the cost
of the right-of-use asset reflects that the lessee will exercise a purchase option, over the estimated useful
life of the underlying asset. other are also subject to testing for impairment if there is an indicator for
impairment. Variable lease payments not included in the measurement of the lease liabilities are
expensed to the statement of operations in the period in which the events or conditions which trigger
those payments occur. In the statement of financial position right-of-use assets and lease liabilities are
classified respectively as part of property, plant and equipment and short-term/long-term debt.

Government grant and subsidies

Grants from the Government are recognised at their fair value where there is a reasonable assurance that
the grant will be received and the Company will comply with all attached conditions. Government grants
relating to the purchase of property, plant and equipment are included in noncurrent liabilities as
deferred income and are credited to statement of profit and loss on a systematic basis over the expected
lives of the related assets to match them with the costs for which they are intended to compensate and
presented within other income.

Government grants that compensate the Company for expenses incurred are recognised in the Statement
of Profit and Loss, as income or deduction from the relevant expense, on a systematic basis in the periods
in which the expense is recognised.

Cash and cash equivalents

Cash and cash equivalent comprise cash at banks and on hand, cheques on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations as a result of a past event will probably lead to an
outflow of economic resources and amounts can be estimated reliably. Timing or amount of the outflow
may still be uncertain. A present obligation arises when there is a presence of a legal or constructive
commitment that has resulted from past events, for example, legal disputes or onerous contracts.
Provisions are not recognised for future operating losses.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on
the most reliable evidence available at the reporting date, including the risks and uncertainties associated
with the present obligation. Provisions are discounted to their present values, where the time value of
money is material. '

Any reimbursement that the Company can be virtually certain to collect from a third party with respect
to the obligation is recognised as a separate asset. However, this asset may not exceed the amount of the
related provision.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

In those cases where the outflow of economic resources as a result of present obligations is considered
improbable or remote, no liability is recognised. '
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Contingent liability is disclosed for:

e Possible obligations which will be confirmed only by future events not wholly within the control of
the Company or

e Present obligations arising from past events where it is not probable that an outflow of resources will
be required to settle the obligation or a reliable estimate of the amount of the obligation cannot be
made.

Contingent assets are not recognised. However, when inflow of economic benefits is probable, related
asset is disclosed.

Earnings per share

Basic earnings per equity share is computed by dividing net profit or loss for the year attributable to the
equity shareholders of the Company by the weighted average number of equity shares outstanding
during the year. The weighted average number of equity shares outstanding during the year and for all
periods presented is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares, that have changed the number of equity shares outstanding, without a corresponding
change in resources.

Diluted earnings per share is computed by dividing net profit or loss for the year attributable to the
equity shareholders of the Company and weighted average number of equity shares considered for
deriving basic earnings per equity share and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair
value (i.e. the average market value of the outstanding equity shares).

Fair value measurement

In determining the fair value of its financial instruments, the Company uses a variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. The methods
used to determine fair value include discounted cash flow analysis, available quoted market prices and
dealer quotes. All methods of assessing fair value result in general approximation of value, and such value
may never actually be realized. For financial assets and liabilities maturing within one year from the
Balance Sheet date and which are not carried at fair value, the carrying amounts approximate fair value
due to the short maturity of these instruments.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability, if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices /net asset value (unadjusted) in active markets for identical assets or
liabilities that the company can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and
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Level 3 inputs are unobservable inputs for the asset or liability.
Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. Chief operating decision maker review the performance of the Company
according to the nature of products manufactured, traded and services provided, with each segment
representing a strategic business unit that offers different products and serves different markets. The
analysis of geographical segments is based on the locations of customers.

Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity and a
financial liability or equity instruments of another entity. Financial instruments also include derivative
contracts such as foreign exchange forward contracts, embedded derivatives in the host contract, etc.

Initial recognition and measurement - Financial assets and financial liabilities are recognized when
the Company becomes a party to the contractual provisions of the financial instrument. Financial
instrument (except trade receivables) are measured initially at fair value adjusted for transaction costs,
except for those carried at fair value through profit or loss which are measured initially at fair value.
Trade receivables are measured at their transaction price unless it contains a significant financing
component in accordance with Ind AS 115 for pricing adjustments embedded in the contract.

Subsequent measurement [Non-derivative financial assets]-

i. Financial assets carried at amortised cost : A financial asset is measured at the amortised cost, if
both the following conditions are met:

e The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

« Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method.

ii. Financial assets at fair value through Profit & Loss (FVTPL) : Financial assets, which does not meet
the criteria for categorization as at amortized cost or as FVOCI, are classified as at FVTPL. Financial assets
included within the FVTPL category are measured at fair value with all changes recognized in the
Statement of Profit & Loss.

Subsequent measurement [Non-derivative financial liabilities]- Subsequent to initial recognition, all
non-derivative financial liabilities are measured at amortised cost using the effective interest method.

Trade Receivable

Trade receivables are initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument. A financial asset, except trade receivable which are recognised at
transaction price as per Ind AS 115, or financial liability is initially measured at fair value plus, for an item
not at fair value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition or issue.

Investment in Subsidiary Pt
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When an entity prepares separate Standalone Financial Statements, it shall account for investments in
subsidiaries, joint ventures and associates either:

(a) at cost, or

(b) in accordance with Ind AS 109.

Company accounts for its investment in subsidiary at cost.
Financial guarantee contracts

Financial guarantee contracts are recognised as a financial liability at the time the guarantee is issued.
The liability is initially measured at fair value and subsequently at the higher of (i) the amount
determined in accordance with the expected credit loss model as per Ind-AS 109 and (ii) the amount
initially recognised less, where appropriate, cumulative amount of income recognised in accordance with
the principles of Ind AS 115. The fair value of financial guarantees is determined based on the present
value of the difference in cash flows between the contractual payments required under the debt
instrument and the payments that would be required without the guarantee, or the estimated amount
that would be payable to a third party for assuming the obligations.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment loss for financial assets. ECL is the weighted-average of difference
between all contractual cash flows that are due to the Company in accordance with the contract and all
the cash flows that the Company expects to receive, discounted at the original effective interest rate, with
the respective risks of default occurring as the weights. When estimating the cash flows, the Company is
required to consider:

e All contractual terms of the financial assets (including prepayment and extension) over the expected
life of the assets.

e Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

Trade receivables: In respect of trade receivables, the Company applies the simplified approach of Ind
AS 109, which requires measurement of loss allowance at an amount equal to lifetime expected credit
losses. Lifetime expected credit losses are the expected credit losses that result from all possible default
events over the expected life of a financial instrument.

Other financial assets: In respect of its other financial assets, the Company assesses if the credit risk on
those financial assets has increased significantly since initial recognition. If the credit risk has not
increased significantly since initial recognition, the Company measures the loss allowance at an amount
equal to 12-month expected credit losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the
expected life of the financial asset. To make that assessment, the Company compares the risk of a default
occurring on the financial asset as at the balance sheet date with the risk of a default occurring on the
financial asset as at the date of initial recognition and considers reasonable and supportable information,
that is available without undue cost or effort, that is indicative of significant increases in credit risk since
initial recognition. The Company assumes that the credit risk on a financial asset has not increased
significantly since initial recognition if the financial asset is determined to have low credit risk at the
balance sheet date.
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De-recognition of financial assets: A financial asset is primarily de-recognised when the contractual
rights to receive cash flows from the asset have expired or the Company has transferred its rights to
receive cash flows from the asset.

Non-derivative financial liabilities

Subsequent measurement: Subsequent to initial recognition, all non-derivative financial liabilities are
measured at amortised cost using the effective interest method.

De-recognition of financial liabilities: A financial liability is de-recognized when the obligation under
the liability is discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments: Financial assets and financial liabilities are offset, and the net
amount is reported in the balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the
liabilities simultaneously.

Event after the Reporting Period

Events after the reporting period that provide additional information about the Company’s position at
the end of the reporting period or those that indicate the going concern assumption is not appropriate
are adjusting events and are reflected in the Standalone Financial Statements. Events after the end of the
reporting period that are not adjusting events are disclosed in the notes the Standalone Financial
Statements when material.

Standards issued but not yet effective

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. On August 12, 2024,
MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2024, applicable from
April 1, 2024, as below:

A new Ind AS 117 relating to ‘Insurance Contracts’ has been inserted. Ind AS 117 supersedes Ind AS 104
“Insurance Contracts”. Ind AS 117 establishes principles for recognising, measuring, presenting and
disclosing insurance contracts. The objective is to ensure that an entity provides relevant information
that faithfully represents those contracts. An entity must apply Ind AS 117 to insurance, reinsurance, and
investment contracts.

The Company does not expect the amendment to have any significant impact in its Standalone Financial
Statements.
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(All amounts are in ¥ in Millions, unless otherwise stated)

Note No. 3 : P-ope:ty, plant and equipment

Gross Block Beidings E’la?nt and Electrical Insta!la.tion Fumitlfre and Vehicles ' Office Total

s Equipmeats and Fittings Fixtures Equipments
As at Anril 1, 202Z(D=emed Cost, Net) 96.88 480.38 44.60 4.95 42.83 6.02 675.66
Addition 0.09 171.49 0.66 0.43 0.03 311 175.81
Disposals = - - - - - -
As at March 31, 2023 96.97 651.87 45.26 5.38 42.86 9.13 851.47
Addition 54.84 33.66 333 1.73 5.66 3.80 103.02
Disposais 58.33 46.96 0.87 0.05 0.29 0.47 106.97
As at March 31, 2024 93.48 638.57 47.72 7.06 48.23 12.46 847.52
Accumulated depreciation Buildings EqE::::t: Elec;nnza;?;;ﬁauon Fm;&;ﬁ: Vehicles Equipggj:: Total
As at April 1, 2022(Deemed Cost, Net) - - - » - - -
Charge for the year .46 52.81 6.19 0.79 6.22 2.46 74.93
Disposals - - - - - - -
As at March 31, 2023 6.46 52.81 6.19 0.79 6.22 2.46 74.93
Charge for the year 4.57 55.71 6.20 0.75 6.28 2.89 76.40
Disposals 2.11 9.11 0.16 0.01 0,14 0.10 11.63
As at March 31, 2024 8.92 99.41 12.23 1.53 12.36 5.25 139.70
Net Ca-rying Amouct
As at April 1, 202.2 96.88 480.38 44.60 4.95 42.83 6.02 675.66
As at March 31, 2622 90.51 599.06 39.07 4.59 36.65 6.67 776.54
As at March 31, 2024 84.56 539.16 35.49 5.53 35.87 7.21 707.82

3.1 Assets pledgad and hy>othecated against borrowings. Refex note 18 & 22.

3.2 Ther= were no revaluation carried out by the Company during the year and previous year reported above.

3.3 As at Aprii 1, 202Z the Company has elected to =

= 5 nrozerty, plant and equipment at their carrying value as pex previous GAAP. Accordingly, the gross block is

carried at ¥ 1114.88 Millioas and accumulated depreciation is at T 439.22 Millions. Accordingly, the net value is carried at T 675.66 Millions and category wise as given below-

Description Gross Carrying Accumulated Net Carrying
Value as at 1 Depreciation up to 1 Value as at1
April, 2022 April, 2022 April 2022
Buildings 147.15 50.27 96.88
Plant and Equipments 805.45 325.07 480.38
Electrical Installation and Fittings 76.44 31.84 44.60
Furniture and Fixtures 14.52 9.57 4.95
Vehicles 53.69 10.86 42.83
Office Equipments 17.63 11.61 6.02
Total 1,114.88 439.22 675.66




OSWAL PUMPS LIMITED

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024
(All amounts are in ¥ in Millions, unless otherwise stated)

Note No. 3A: Capital work-in-progress

Particulars Intangible . ;
Assets uider Paplkainiy o Total
development it
As at April 1, 2022 - - -
Additions - 28.05 28.05
Capitalised during the year - - -
As at March 31, 2023 - 28.05 28.05
Additions - T.37 i 7
Capitalised during the year - 29.14 29.14
As at March 31, 2024 - 6.28 6.28
3A.1 Ageing schedule of Capital work-in-progress
Particulars As At March As At March 31, | As At April 1,
31,2024 2023 2022
Projects in progress
<1 Year 6.28 28.05 -
1-2 Years - = .
2-3 Years - = =
>3 Years - - =
Projects in progress (total) 6.28 28.05 -

Projects temporarily suspended

3A.2 The Company does not have any material project which is overdue or has exceeded its cost compared to its original

plan. Capital work-in-progress completion schedule is given below :

As at March 31, 2024

Project Less than 1year |1-2year 2-3 year Morte than 3 year
Factory Buildings 6.09 - - -
Furniture 0.18 - - -
Total 6.27 = - -
As at March 31, 2023

Project Less than 1 year |1-2 year 2-3 year Mote than 3 year
Factory Buiidings 28.05 - - -
Total 28,05 - - -




OSWAL PUMPS LIMITED

NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

(All amounts are in T in Millions, unless otherwise stated)

4. Right of Use Assets

Gross Block Land Total
As at April 1, 2022 : 35.02 35.02
Addition ; - -
Disposals - -
As at March 31, 2023 35.02 35.02
Addition - -
Disposals - -
As at March 31, 2024 35.02 35.02
Accumulated Depreciation Land Total
As at April 1, 2022 - -
Charge for the year 2.50 2.50
Disposals - -
As at March 31, 2023 2.50 2.50
Charge for the year 2.50 2.50
Disposals 5 -
As at March 31, 2024 5.00 5.00
Net Carrying Amount

Net carrying value as at April 1, 2022 ‘ 35.02 35.02
Net carrying value as at March 31, 2623 32.52 32.52
Net carrying value as at March 31, 2024 30.02 30.02

4.1 There were no revaluation carried out by the Company during the years reported above.
4.2 Lease deeds of right-of-use assets are held in the name of the Company.
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NOTES TO STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

(All amounts are in ¥ in Millions, unless otherwise stated)

Note No. 5: Other Intangible assets

Gross Block Computer Software Trademark Total
As at April 1, 2022 0.36 0.01 0.37
Addition 0.09 - 0.09
Disposals - - -
As at March 31, 2023 0.45 0.01 0.45
Addition 0.88 - 0.88
Disposals 0.05 - 0.05
As at March 31, 2024 1.28 0.01 1.29
Accumulated Amortisation Computer Software Trademark Total
As at April 1, 2022 -
Charge for the year 0.10 0.01 0.11
Disposals - - -
As at March 31, 2023 0.09 0.01 0.10
Charge for the year 0.18 - 0.18
Disposals 0.02 - 0.02
As at March 31, 2024 0.25 0.01 0.26
Net Carrying Amount

As at April 1, 2022 0.36 0.01 0.37
As at March 31, 2023 0.36 - 0.36
As at March 31, 2024 1.03 - 1.03

5.1 There are no restrictions as to the title of any of the items included in intangible assets.
5.2 There were no revaluation cattried out by the Company during the years.

53 As at April 1, 2022, the Company has elected to measure its intangible assets at their carrying value as per
previous GAAP. Accordingly, the gross block is carried at X 7.72 millions. and accumulated depreciation is at X 7.35

millions. Accordingly, the net value is carried at T 0.37 millions and category wise as given below-

o Geoss Ciicesing Falie Acc?n'lulated Net Carrying
Description as at 1 April, 2022 Depreciationuptol  Value as at 1
. April, 2022 April, 2022
Computer Software 591 5.54 0.36
‘Trademark 1.81 1.80 0.01
Total : 7.72 7.34 0.37




OSWAL PUMPS LIMITED

Notes annexed to and forming part of Standalone Financial Statements

(All amounts are in T in Millions, unless otherwise stated)

Particulars As at As at As at
. March 31,2024  March 31, 2023 April 1, 2022
6 Investments (Non-Current)

Investments in Equity Instruments (Unquoted)

Subsidiary companies (catried at cost)

9990 (March 31,2023 : 9990; April 1 2022 : 9990) equity shares of 0.10 0.10 0.10

% 10 each in Oswal Green Industries Private Limited

249990 (Match 31,2023 : 249990; Aptil 1 2022 : Nil) equity shares of 125.00 2.50 -

Z 10 each in Oswal Solar Structure Private Limited

Others (unquoted)

Investment in preference shares (carried at amortised cost)

Nil (March 31, 2023 : Nil; April 1 2022 : 3500000) 7% Non convertible, - - 35.00

Non cumulative, redeemable preference shares of

¥ 10 each of Fortune Smart Lifestyle Private Limited

125.10 2.60 35.10
6.1 List of significant investments in subsidiaries
% of Equi lding i bsidiari
Prinelpel place of /s of Equity holding in subsidiaries
Name of the subsidiaries business of As at As at As at
subsidiaries March 31,2024 | March 31, 2023 April 1, 2022

Oswal Green Industries Private Limited Kutail, Karnal 99.90% 99.90% 99.90%

Oswal Solar Structure Private Limited Kutail, Karnal 100.00% 100.00% -
6.2 Aggregate amount of unquoted investments 125.10 2.60 35.10
6.3 Aggregate amount of impairment in value of investments - - -
6.4 The above investment are not listed on any stock exchange in India or outside India.
7 Other Non-Current Financial Assets

(Unsecured, considered good at amortised cost unless otherwise stated)

Security deposits with others 8.40 8.23 6.89

Security deposits with Government departments 4.68 3.79 0.29

Earmarked Balances

Bank deposits vith banks held as margin money 36.98 36.59 15.45

50.06 48.61 22.63
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OSWAL PUMPS LIMITED

Notes annexed to and forming part of Standalone Financial Statements

(AUl amounts are in T in Millions, unless otherwise stated)

Particulars As at As at Aginl
March 31,2024  March 31, 2023 April 1, 2022
Deferred Tax Asset (Net)
Deferred Tax Liability being tax impact on -
Property, plant and equipment and other intangible assets 56.39 58.82 55.12
Right of use assets 7.56 8.19 8.81
Total (a) 63.95 67.01 63.93
Deferred Tax Assets being tax impact on -
Expenses allowable on payment basis under the Income Tax Act 19.63 12.64 12.66
Lease Liability 6.80 7.12 7.43
Provision for expected credit loss 30.52 22.44 25.31
Provision for warranty 33.04 27.15 19.73
Total (b) 89.99 69.35 65.13
Net Deferred Tax Liabilities / (Assets) (a)—(b) (26.04) (2.34) (1.20)
Movement in Deferred Tax Liabilities
Particulars As at March 31, Recognised in Recognisedin  As at March 31,
2023 P&L OCI 2024
Deferred Tax liability being tax impact on -
Property, plant and equipment and other intangible
assets 58.82 (2.43) = 56.39
Right of use assets 8.19 (0.63) - 7.56
Sub total (a) 67.01 (3.06) - 63.95
Deferred Tax Assets being tax impact on -
Expenses allowable on payment basis 12.64 10.88 (3.89) 19.63
Lease liability 7.12 0.32) - 6.80
Provision for expected credit loss 22.44 8.08 - 30.52
Provision for warranty 27.15 5.88 - 33.04
Sub total (b) 69.35 24.52 (3.89) 89.99
Net Deferred Tax Liability (a)-(b) (2.34) (27.58) 3.89 (26.04)
Particulars As at April1,2022  Recognised in Recognised in  As at March 31,
P&L OCI 2023
Deferred Tax liability being tax impact on -
f:soe}zserty, plant and equipment and other intangible 5512 370 ) 58.82
Right of use assets 8.81 (0.62) # 8.19
Sub total (a) 63.93 3.08 - 67.01
Deferred Tax Assets being tax impact on -
Expenses allowable on payment basis 12.66 1.97 (1.99) 12.64
Lease liability 7.43 0.31) - 7.12
Provision for expected credit loss 25.31 (2.87) 22.44
Provision for warranty 19.73 7.44 27.15
Sub total (b) 65.13 6.23 (1.99) 69.35
Net Deferred Tax Liability (a)-(b) (1.20) (3.15) 1.99 (2.34)
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OSWAL PUMPS LIMITED
Notes annexed to and forming part of Standalone Financial Statements
(All amounts are in < in Millions, unless otherwise stated)

Particulars As at As at As at
March 31,2024  March 31, 2023 April 1, 2022
Othet non-current assets
(Unsecured, considered good unless otherwise stated)
Capital advances 37.22 8.15 1.97
GST input credit - under protest 24.88 24.88 24.88
62.10 33.03 26.85

Capital Advances includes

(2) T 6.70 millions (March 31, 2023: ¥ 6.70 millions, April 01, 2022: X Nil) of represents payment made to a party for purchase of
parcel of land in Haryana, where the company is in the process of finalising the terms and conditions at balance sheet date. The
process of acquisition has completed subsequent to balance sheet date.

(b) ¥ 25.00 millions (March 31, 2023: X Nil, April 01, 2022: I Nil) of represents payment made to 2 party for purchase of parcel of
land in Haryana, where the company is in the process of finalising the terms and conditions. The company is confident of completing
the process of acquisition in near future, hence considered the same good.

Inventories

(Valued at lower of cost and net realisable value)

Raw materials and packing materials 219.58 191.93 195.36
Goods in transit- Raw Materials 177.48 25.90 36.82
Work-in-progress 278.54 191.32 256.84
Finished goods 400.29 265.32 261.19

Stotes and spares 3.50 4.51 4.36
. 1,079.39 678.98 754.57

Inventories are hypothecated to secure borrowings. (Refer Note No. 18 & 22).

Write downs of inventories to net realizable value related to finished goods % 48.87 millions (March 31, 2023 : ¥ 43.84 millions). These
were recognised as expense during the year and included in 'Changes in inventoties of finished good, work-in-progress and stock-in-
trade' in the standalone statement of profit and loss.




OSWAL PUMPS LIMITED

Notes annexed to and forming part of Standalone Financial Statements

(All amounts are in ¥ in Millions, unless otherwise stated)

. As at As at As at

Pantiulara March 31,y ch 31,2023 April 1, 2022

2024
11 Trade receivables (Current)

Secured, considered good 4.88 3.75 4.10

Unsecured, considered good 2,412.73 764.01 417.45

Which have significant increase in credit risk 86.64 8.05 15.27

Credit impaired 16.00 42.77 38.72
2,520.25 818.58 475.54

Less : Allowance for expected credit loss (121.25) (89.17) (100.56)
2,399.00 729.41 374.98

(a) Trade receivables are hypothecated to secure borrowings. Refer note 18 & 22.
No trade receivables are due from directors or other officers of the Company either severally or jointly with any other person. Further no
®) trade receivables are due from firms or private companies respectively in which any director is a partnet, or director or member.

(6) Trade receivables are non-interest bearing and are generally on terms of 0 to 90 days.

Trade receivables ageing schedule: Outstanding for following periods from invoice date (% in Millions)
As at March 31, 2024 LessthanG  6months- 4 ) o 5 30ea  Morethan3 Total
months 1year years
Undisputed
Considered good 2,319.73 97.88 2,417.61
Which have significant increase in credit - - 86.64 - - 86.64
Credit impaired - - - 2.73 13.27 16.00
Disputed
Considered good - - - - - -
Which have significant increase in credit - - - - - -
Credit impaired - - - - - -
Total 2,319.73 97.88 86.64 2.73 13.27 2,520.25
Less : Allowance for expected credit loss (121.25)
Total 2,399.00
There are no unbilled receivables.
OutstanLing for following periods from invoice date
As at March 31, 2023 Lessthan6  6months- 1, 0. 530,  Morethan3 Total
months 1 year years
Undisputed
Considered good 669.13 98.63 - - - 767.76
Which have significant increase in credit - - 8.05 - - 8.05
Credit impaired - - - 13.30 29.47 42.77
Disputed
Considered good - - - - - -
Which have significant increase in credit - - - - - -
Credit impaired - - - - - -
Total 669.13 98.63 8.05 13.30 29.47 818.58
Less : Allowance for expected credit loss (89.17)
Total 729.41

There are no unbilled receivables.
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Notes annexed to and forming part of Standalone Financial Statements

(AU amounts are in I in Millions, unless otherwise stated)

Outstanding for following periods from invoice date

As at April 1, 2022 Lesathant  Gmoblie= ., .. ggye Do TaRd Total
months 1year years
Undisputed
Considered good 403.41 18.14 - - - 421.55
Which have significant increase in credit - - 15.27 - - 15.27
Credit impaired - - - 30.41 8.31 38.72
Disputed
Considered good - - - - - -
Which have significant increase in credit - - - = - -
Credit impaired - - - - - -
Total 403.41 18.14 15.27 30.41 8.31 475.54
Less : Allowance for expected credit loss (100.56)
Total 374.98
There are no unbilled receivables.
. As st As at As at
Particulars March 31, /o rch 31,2023 April 1, 2022
2024
12 Cash and cash equivalents
Cash on hand 3.68 0.34 0.12
Balance with banks
-Current accounts 0.33 35.10 0.05
-Cash credit accounts - 0.25 75.20
4.01 35.69 75.37
13 Other Bank Balances
Earmarked Balances
Bank D.eposits w/i\th otiginal maturity more than 3 months but less than 12 months, held 3161 42.15 68.76
as margin money
Bank Deposits with banks with otiginal maturity more than 12 months, held as margin
money 36.98 36.59 15.45
68.59 78.74 84.21
Less : Transfer of Bank Deposits with original matutity more than 12 months, held as
margin money to non-current financial assets (36.98) (3659 (15.43)
31.61 42.15 68.76

~ includes a bank deposit of ¥ 7.5 millions (March 31, 2023 : ¥ 7.5 millions, Apsil 01, 2022 : X 7.5 millions) pladged against the term loan

obtained by the Company.

14 Other financial assets (Current)

(Unsecutred, considered good at amortised cost unless otherwise stated)

Interest accrued
GST refund receivables
Others

15 Other current assets

(Unsecured, considered good unless otherwise stated)

Advances for supplies and services *
Export incentive receivable
GST input credit
Others
Prepaid expenses
Others

” including paid to a subsidiary company, refer note 39.8

6.78 4.11 2.96
0.45 0.45 10.37
0.01 0.09 0.12
7.24 4.65 13.45
272.68 86.60 61.04
1.54 3.39 1.31
16.82 0.00 63.62
22.22 1.11 6.05
5.93 3.89 2.44
134.45

. 319.18

94.99




OSWAL PUMPS LIMITED
Notes annexed to and forming part of Standalone Financial Statements

(All amonnts are in % in Millions, unless otherwise stated)

As at As at As at
March 31, 2024 March 31, 2023 April 1, 2022
Nos . (X in Millions) Nos . (X in Millions) Nos . (X in Millions)

16 Share Capital
a  Authorised shares (Refer note 'i' below)

Equity share capital of X 10 each

As at the beginning of the year 70,00,000 70.00 70,00,000 70.00 70,00,000 70.00

Increase/(dectease) during the year ) - - - - - -

As at the end of the year 70,00,000 70.00 70,00,000 70.00 70,00,000 70.00
b Issued share capital (Refer note 'i' below)

Equity share capital of ¥ 10 each :

As at the beginning of the year 59,24,400 59.24 59,24,400 59.24 59,24,400 59.24

Add: issued/ buy back during the year - = = = = -

As at the end of the year 59,24,400 59.24 59,24,400 59.24 59,24,400 59.24
¢ Paid up capital (Refer note 'i' below)

Equity share capital of ¥ 10 each

As at the beginning of the year 58,51,900 58.52 58,51,900 58.52 58,51,900 58.52

Add: issued/ buy back during the year - - - - - -

As at the end of the year 58,51,900 58.52 58,51,900 58.52 58,51,900 58.52

d  Rights, Preferences and Restrictions attached to the shares
The Company has only one class of equity share having a par value of ¥ 10 each. Each holder of equity shates is entitled to one vote per share. In the event of
liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company after distribution of all preferential amounts.
The distribution will be in proportion to the number of equity shares held by the shareholders. There is no restriction on distribution of dividend. However, same is
subject to the approval of the shareholders in the Annual General Meeting.

Particulars As at As at As at
March 31, 2024 March 31, 2023 April 1, 2022

No. of Shares % holding No. of Shares % holding No. of Shares % holding

e Shares held by holding company
Shorya Trading Company Private Limited 32,07,150 54.81% 32,07,150 54.81% 32,07,150 54.81%

f Details of equity shareholding more than 5% shares in the company

Shorya Trading Company Private Limited 32,07,150 54.81% 32,07,150 54.81% 32,07,150 54.81%

Mr. Vivek Gupta 14,83,000 25.34% 14,83,000 25.34% 15,10,000 25.80%

Ess Aar Corporate Services Private Limited 10,34,750 17.68% 10,34,750 17.68% 10,34,750 17.68%
:‘/A ‘:\




OSWAL PUMPS LIMITED
Notes annexed to and forming part of Standalone Financial Statements

(All amounts are in T in Millions, unless otherwise stated)
g Details of equity shares held by promoters in the company [as identified by the management]

As at % r:han.ge
As at March 31 during the
March 31, 2024 2024 > financial year
23-24
No. of Shares % holding % change
Shorya Trading Company Private Limited 32,07,150 54.81% No change
Mz. Vivek Gupta 14,83,000 25.34% No change
Ess Aar Corporate Services Private Limited 10,34,750 17.68% No change
Mr. Amulya Gupta - - =
Mr. Shivam Gupta - - -
Singh Engcon Private Limited - - -
As at % c:hange
As at March 31 during the
March 31, 2023 2023 > financial year
22-23
No. of Shares % holding % change
Shorya Trading Company Private Limited 32,07,150 54.81% No change
Mr. Vivek Gupta 14,83,000 25.34% No change
Ess Aar Corporate Services Private Limited 10,34,750 17.68% No change
Mrs. Radhika Gupta * 1,00,000 1.71% No change
Mz. Padam Sain Gupta * 25,000 0.43% No change
Mrs. Prem Lata © 1,000 0.02% No change
Padam Sain Gupta HUF 1,000 0.02% No change

~  The Board of Directors of the Company, in its meeting held on August 27, 2024, has recorded that Mr. Vivek Gupta, Mr. Amulya Gupta, Mr. Shivam Gupta, Ess
Arr Corporate Services Private Limited, Shorya Trading Company Private Limited, and Singh Engcon Private Limited are to be identified as promoters of the
Company. Consequently, Mr. Padam Sain Gupta, Padam Sain Gupta HUF, Mrs. Prem Lata, and Mrs. Radhika Gupta are no longer considered promoters of the
Company.

h. In preceding five (5) years, there was no issue of bonus, buy back, cancellation and issue of shares for other than cash consideration.

i.  Subsiquent to balance sheet date
a. the Board of Directors in its meeting held on June 19, 2024 has approved cancellation of 72,500 (Seventy two thousand five hundred) Equity Shares, which were
forfeited by the Company on October 10, 2011 and consequent diminishing of the Issued and Subscribed Share Capital of the Company by an amount of ¥ 0.73
millions being the nominal value of the forfeited shares being cancelled.

b. the Company has increased authorised capital from % 7,00,00,000 (Rupees Seven Crores only) divided into 70,00,000 (Seventy Lakh) Equity shares of X 10/- each
to ¥ 12,00,00,000 (Rupees Twelve Crores only) divided into 1,20,00,000 (One Crore Twenty Lakhs) Equity shares of X 10/- each vide board resolution dated August
27, 2024 and shareholders resolutions dated August 27, 2024,

c. the Board of Directors of the Company in the Board meeting dated August, 29, 2024 and Shareholders of the Company in the Extra Ordinary General Meeting
dated August 29, 2024 have approved the sub-division of each of the Equity Share of the Company having a-face value of ¥ 10/- each in the Equity Share Capital of
the Company be sub-divided into 10 Equity Shares having a face value of X 1/- each (“Sub-division”).

d. the Board of Directors at its meeting held on August, 29, 2024, pursuant to Section 63 and other applicable provisions, if any, of the Companies Act, 2013 and
rules made thereunder, proposed that a sum of ¥ 40.96 millions be capitalized as Bonus Equity shares out of free reserves and surplus, and distributed amongst the
Equity Shareholders by issue of 4,09,63,300 Equity shares of T 1/- each credited as fully paid to the Equity Shareholders in the proportion of 7 (in words seven)
Equity share for every 10 (in word ten) Equity shares. It has been approved in the meeting of shareholders held on August, 29, 2024. The Board of Directors of the
Company by circular resolution dated August 31, 2024 allotted the Bonus Equity Shares to the shareholders of the Company.

e. As a result of above (a to d), the equity portion of authorized share capital of the company is revised to 12,00,00,000 (in words twelve crores) equity shares of face
value of Z 1 each i.e. T 120 millions. as on the date of signing of the financials. The issued, subscribed & fully paid up equity shate capital of the Company as on date
of signing of the financials is 9,94,82,300 equity shares of face value of Z 1 each i.e. ¥ 99.48 millions. Barnings Per Share calculations have been reinstated in all the
periods to give effect of this subdivision (Split) and bonus. e
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17  Other equity

(a) Share Forfeiture Account
Opening Balance

Add: Addition during the year
Closing Balance

(b) Securities Premium Resetve
Opening Balance

Add: Addition during the year
Closing Balance

(c) Surplus/(Deficit) as per statement of profit and loss

Balance as at the beginning of the year
Impacts due to adjustments (refer note 42)

Balance at the beginning of the reporting year

Add: Profit for the year

Add: Other comprehensive income for the year

Add: transfer from capital contribution
Balance as at the year end

(d) Capital contribution
Opening Balance
Impacts due to adjustments (refer note 42)

Balance at the beginning of the reporting year

Add: Addition during the year
Less : transfer to retained earnings *
Balance as at the year end

Total (a+b+c+d)

As at As at As at
March 31, 2024 Match 31, April 1, 2022
2023
0.36 0.36 0.36
0.36 0.36 0.36
120.63 120.63 120.63
120.63 120.63 120.63
590.67 242.62 484.45
- - (241.83)
590.67 242.62 242,62
889.88 342.14
11.55 5.92
5.14 = -
1,497.25 590.67 242.62
20.69 14.61 -
- - 14.61
20.69 14.61 14.61
13.81 6.08 -
(5.14) - -
29.36 20.69 14.61
1,647.60 732.35 378.21

~ Concessional interest rate loans received from promoters in eatlier years have been transferred to retained earnings, as the lenders are no longer promoters of the

Company.
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As at As at As at
March 31, 2024 March 31, 2023 April 1, 2022

Borrowings (Non-current)

Secured

(i) From banks (tefer (a) and (b) below) 15.77 69.63 134.57
(ii) From a company (refer (c) below) - - 41.36
(ii) From banks for vehicles (refer (d) below) 9.23 16.22 22.69

Total -A 25.00 85.85 198.62
Less: current maturities
Amount disclosed under the head "Short-term borrowings"

(@) From banks 6.32 21.20 40.67
(i) From a company - - 3.07
(ii) From banks for vehicles 6.94 6.99 6.47
Total -B 13.26 28.19 50.21
(A-B) 11.74 57.66 148.41

Rupee loans aggregating ¥ Nil (March 31, 2023 : X 47.53 millions, April 01, 2022 : X 106.15 millions) from a bank
is secured by pari passu charge by way of hypothecation of (i) property land comprised in Khasra No. 3888 (3-
11) 3888/1/2(2-8), Kitte 2 Rakba 5 Bigha, 19 Biswe situated at Kasba, Tehsil and District Karnal, Haryana —
132001 in the name of a director; (i) property land comptised in Khasra no 3885/2 Min (2-15), Khasra No. 3886
(0-14), 3887/2 (1-18), 3890/2 (5-6), Kitte 4 Rakba 10 Bighe 13 Biswe situated in Kaba, Karnal, Hatyana —
132001 in the name of a director. Further, loan is secured by petsonal guarantees of three directors and
corporate guarantee by Shorya Trading Company Private Limited. Loans carried interest @ Repo Rate +2.50%
(Reset Quarterly). The aforesaid loan was repayable in equal monthly instalments ranging 56 to 120 from the date
of disbursement. These loans were fully repaid in FY 22-23.

Rupee loan of X 15.77 millions (March 31, 2023 : ¥ 22.10 millions, April 01, 2022 : X 28.42 millions) from a Bank
is secured by pari passu charge by way of hypothecation of the respective plant, machinery , equipment, tools,
spares accessories and all the other assets which have been acquired under the scheme and located at the works
at Oswal Estate, NH-1, Kutail Road, Karnal-132037(Haryana). Futthet, loan is secured by pledge of fixed deposit
of 7.5 millions with the Bank. Further, loan is secured by petsonal guarantees of three directors and corporate
guarantee by Shorya Trading Company Private Limited and a promotor group company. Loan carties interest @
Repo Rate +1.85% (Reset Monthly). The aforesaid loan is repayable in 120 equal monthly instalments from the
date of disbursement i.e. September 28, 2021.

Rupee loan of ¥ Nil (March 31, 2023 : ¥ Nil, April 01, 2022 : ¥ 41.36 millions) from a Company is secured by
first charge by way of equitable mortgage of immovable property located at H. No. 836 , Sector -13 , Urban
Estate, Karnal-132001. Further, loan is secured by petrsonal guarantees of three directors and corporate
guarantee by Shorya Trading Company Private Limited. Loan carried interest @ 10.50% per annum. The
aforesaid loan was repayable in 120 equal monthly instalments from the date of disbursement. This loan was fully
repaid in FY 22-23.

Vehicle loans aggregating ¥ 9.24 millions (March 31, 2023 : % 16.22 millions, April 01, 2022 : X 22.68 millions)
from a bank is taken against vehicle finance scheme and ate secured by hypothecation of vehicle purchased there
under and are repayable in sixty monthly instalments over the period of loan. Loans carries interest ranging
7.10% to 8.60% per annum.
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19

20

21

21.1

22

22.1 (a)

As at As at As at
Match 31,2024 March 31,2023  April 1, 2022

Lease liabilities (Non-Cutrent)
Lease liabilities (refer note 39.11) 24.35 25.45 26.43
24.35 25.45 26.43

Other financial liabilities (Non-Current)
Secutity from dealers 4.88 3.75 4.10
4.88 3.75 4.10

Provisions (Non-Current)
Employee benefits (Refer Note No. 39.4)

Provision for gratuity 51.53 51.86 43.04
Provision for watranty 88.96 76.40 54.72
140.49 128.26 97.76

Movement of provisions for warranty duting the year as required by Ind AS 37 (Provision, Contingent Liabilities and Contingent
Assets)

Provision for warranty

Opening Balance (Non-current and Current) 107.86 78.41
Addition during the year 54.85 53.13
Reversed / utilised during the year (31.39) (23.68)
Closing Balance (Non-current and Current) 131.32 107.86

Borrowings (Current)

From Banks :

Secured

Working capital loans (refer note 22.1 below) 603.67 382.17 492.80
Current Maturities of non current borrowings

2) From Banks 13.26 28.19 50.21
Unsecured

(i) From directors - 50.80 115.01
(ii) From telatives of directors - 34.02 59.76
(i) From a bank - - 9.21

616.94 495.18 726.99

Loans of ¥ 445.18 millions (March 31, 2023 : ¥ Nil, April 01, 2022 : ¥ Nil) from banks are secured against first charge over entire
current assets, both present and future and pari passu charge over the entire property, plant and equipment, both present and
future located at Oswal Estate, NH-1, Kutail Road, Karnal-132037(Haryana) and following properties :

(a) factory on land measuring 81K-3M-4S in village Kutail - () Land measuring 28K-9M being "2 share of 56K-18M comptised in
Khewat No. 60, Khatoni No. 63, Rect. No. 119, Killa No. 7(8-0), 8(8-0), 14/1(6-13) Khatoni No. 64, Rect. No. 118, Killa No.
6/1(2-14), 13(8-0), 14(8-0), 15(8-0), 16/2(7-11) Kittas 8; (i) Land measuring 32K-7M-4S being %2 share of 64K-15M comprised in
Khewat No. 271, Khatoni No. 327, Rect. No. 118, Killa No. 12(2-8), Rect No. 119, Killa No. 10(8-0), 11(8-0), 20/2(7-11), Khatoni
No. 328, Rect No. 119, Killa no. 9(8-0), 12(8-0), 13(8-0), 18/2(7-7), 19/2(7-9), Kittas 9 (iii) Land measuring 20K-7M comprised in
Khewat No. 325, Khatoni No. 386, Rect. No. 119, Killa No. 6/2(4-0), 14/2(1-7), 15/1(4-0), 16/2/2(3-13), 17/2(7-7) Kittas 5
Situated at Village Kutail, Tehsil Gharaunda Distt Karnal as per jamabandi for 2016-2017 and actual possession on Rect. No. 119,
Killa No. 6/2(4-0), 7(8-0), 8(8-0), 9min, 13(8-0), 14/1(6-13), 14/2(1-7), 15/1(4-0), 16/2/2(3-13), 17/2(7-T), 18/2(7-7), 19/2min.
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22.1 (a)

22.1 (b)

22.1 ()

22.2

(b) 29K-0M in village Kutail - Land measuting 16K- 10 M comprised in Khewat No. 1111, Khatoni No. 1327, Rect. No. 145, Killa
No. 21/2/1(1-8), Rect. No. 146, Killa No. 25 (8-0) , Rect. No. 155, Killa No. 5(7-2) Kittas 3 and land measuring 12K- 10 M
comprised in Khewat No. 1112 min, Khatoni No. 1328 Min, Rect. No. 155, Killa No. 6(6-16), Rect. No. 156, Killa No. 5/2/2 (1-
15), 8/2 (0-4),9/1 (3-15) Kittas 4 situated at village kutail , Tehsil Gharaunda Distt Karnal-132037.

(c) 1st Pari-Passu charge by way of equitable mortgage of Plot No. 1-P having area 532.459 sq. yards situated at sector-12, Part-II
Utrban Estate Karnal-132001.

(d) 1st Pari-Passu charge by way of equitable mortgage of land measuring 7 bigha -18 biswa comptised in khewat no. 1881//1830,
Khatoni No. 2932, Khasta No. 3885(0-14) , 3887/2(1-18), 3890/2 (5-6); land measuring 2 bigha -15 biswa comprised in khewat
no. 3255//3173, Khatoni No. 4996, Khasra No. 3885/2min(2-15); land measuring 3 bigha -11 biswa comprised in khewat no.
1255/ 1226, Khatoni No. 1970, Khasra No. 3888(3-11); land measuring 2 bigha -8 biswa comprised in khewat no. 2792/2718,
Khatoni No. 4180, Khasta No. 3888/1/2(2-8).

Further, loan is secured by personal guarantees of four directors and corporate guarantee by Shorya Trading Company Private
Limited.

Loans of ¥ Nil (March 31, 2023 : X 382.17 millions , April 01, 2022 : ¥ 492.80 millions) from banks were secured against fitst
charge over entire current assets, both present and future and second pari passu charge over the entire property, plant and
equipment, both present and future located at Oswal Estate, NH-1, Kutail Road, Karnal-132037(Haryana) and properties (i) Land
measuring 28K-9M being ¥z share of 56K-18M comprised in Khewat No. 60, Khatoni No. 63, Rect. No. 119, Killa No. 7(8-0),
8(8-0), 14/1(6-13) Khatoni No. 64, Rect. No. 118, Killa No. 6/1(2-14), 13(8-0), 14(8-0), 15(8-0), 16/2(7-11) Kittas 8; (i) Land
measuring 32K-7M-4S being Y5 share of 64K-15M comprised in Khewat No. 271, Khatoni No. 327, Rect. No. 118, Killa No, 12(2
8), Rect No. 119, Killa No. 10(8-0), 11(8-0), 20/2(7-11), Khatoni No. 328, Rect No. 119, Killa no. 9(8-0), 12(8-0), 13(8-0), 18/2(7-
7, 19/2(7-9), Kittas 9; (iif) Land measuring 20K-7M comprised in Khewat No. 325, Khatoni No. 386, Rect. No. 119, Killa No.
6/2(4-0), 14/2(1-7), 15/1(4-0), 16/2/2(3-13), 17/2(7-7) Kittas 5 Situated at Village Kutail, Tehsil Gharaunda Distt Karnal as per
jamabandi for 2016-2017 and actual possession on Rect. No. 119, Killa No. 6/2(4-0), 7(8-0), 8(8-0), 9min, 13(8-0), 14/1(6-13),
14/2(1-7), 15/1(4-0), 16/2/2(3-13), 17/2(7-7), 18/2(7-7), 19/2min.

Further, loan is secured by personal guarantees of four directors and corporate guarantee by Shorya Trading Company Private
Limited.

Loans of T 158.51 millions (March 31, 2023 : ¥ Nil, April 01, 2022 : ¥ Nil) from banks were secured against first charge over entire
current assets, both present and future and second pari passu charge over the entire property, plant and equipment, both present
and future located at Oswal Estate, NH-1, Kutail Road, Karnal-132037(Haryana) and properties (i) Land measuring 28K-9M being
Y, share of 56K-18M comprised in Khewat No. 60, Khatoni No. 63, Rect. No. 119, Killa No. 7(8-0), 8(8-0), 14/1(6-13) Khatoni
No. 64, Rect. No. 118, Killa No. 6/1(2-14), 13(8-0), 14(8-0), 15(8-0), 16/2(7-11) Kittas 8; (ii) Land measuring 32K-7M-4S being V2
share of 64K-15M comptised in Khewat No. 271, Khatoni No. 327, Rect. No. 118, Killa No. 12(2-8), Rect No. 119, Killa No. 10(8-
0), 11(8-0), 20/2(7-11), Khatoni No. 328, Rect No. 119, Killa no. 9(8-0), 12(8-0), 13(8-0), 18/2(7-7), 19/2(7-9), Kittas 9; (iii) Land
measuring 20K-7M comptised in Khewat No. 325, Khatoni No. 386, Rect. No. 119, Killa No. 6/2(4-0), 14/2(1-7), 15/1(4-0),
16/2/2(3-13), 17/2(7-7) Kittas 5 Situated at Village Kutail, Tehsil Gharaunda Distt Karnal as per jamabandi for 2016-2017 and

" actual possession on Rect. No. 119, Killa No. 6/2(4-0), 7(8-0), 8(8-0), 9min, 13(8-0), 14/1(6-13), 14/2(1-7), 15/1(4-0), 16/2/2(3-

13), 17/2(7-7), 18/2(7-7), 19/2min.

Further, loan is secured by personal guarantees of four directors and corporate guarantee by Shorya Trading Company Private
Limited.

The Company has borrowed funds from relatives of directors to comply with the requirement of infusing funds by promotors ot
their relatives as stipulated by the bank at the time of sanctioning of loan to the Company. These loans taken from relatives can
not be withdraw and if withdrawn/repaid, the Company will raise fresh unsecured loan simultaneously to maintain the same level
of promotor's contribution.
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22.3 The Company has been sanctioned working capital limits in excess of five crore rupees, in aggregate, from banks on the basis of
security of current assets. The quartetly returns / statements (including revised) filed by the Company with such banks are in
agreement with the books of accounts of the Company except as follows:

23

24

Name of bank Quarter ended | Particulars | Amount as per Amount as Amount of Reasons for
books of accounts | reported in the Difference Difference
quarterly
return/statement
Periodi book
Kotak Mahindra Bank Eiiievable 1,675.72 1,700.29 @S oo
Limited and State Bank 30 June 2023 Trad
Limited rade 924.82 952.50
Payable 52,5 (27.68)
. Trade
Citi Bank N.A., State Bank X 2,613.99 2,614.02 (0.03)
o . 31 December |Receivable
of India Limited and Union 2023
Bank of India Limited Trade 1.732.03 1,639.22 92,82
Payable
Name of banks Quarter ended | Particulars | Amount as per Amount as Amount of Reasons for
books of accounts | reported in the Difference Difference
quatterly
return/statement
Periodi book
;{:“die . 783.98 778.72 5.25 clzrslzicentriesoo
e
June 30,2022 | C; —
rade
Kotak Mahindra Bank Pagsble 460.77 462.52 (1.75)
Limited and HDFC Bank
September 30, [Trade
imi ’ 573.51 586.63 .
Eiratted 2022 [Receivable (135
December 31, |Trade
’ 668.63 725.24 .
2022 Receivable (56.60)
Inventory 42441 362.93 61.48 [Statements  are
Kotak Mahindra Bank Trade Z‘jlz;nmtid ha:rig
Limited and State Bank | March 31, 2023 [Receivable 15D A (L3 eserey -
o instead of March
Limited Trad 31, 2023
ace 586.87 504.76 82.11 [°+
Payable
As at As at As at
March 31,2024 March 31, 2023 April 1, 2022
Lease Liabilities (Curtent)
Lease liabilities (refer note 39.11) 2.64 2.85 3.08
2.64 2.85 3.08
Trade payables
Creditors for Supplies and Services
Due to Micro and Small Enterprises (Refer Note No.39.3) 192.45 2.10 6.20
Due to Others 441.12 594.74 534.76
633.56 596.84 540.96
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24.1 Trade payables ageing schedule

Outstanding for following periods from invoice date

Disputed - Others than Disputed Dues-
As at March 31, 2024 MSME §ASME MSME P Othors
Unbilled - - 107.70 -
Less than 1 Year 192.35 - 332.18 -
1-2 Years 0.10 - 0.39 -
2-3 Years - - - -
More Than 3 Years - - 0.85 -
Total 192.45 - 441.12 -

Outstanding for following periods from invoice date

Disputed - Others than Disputed Dues-
As at March 31, 2023 MSME ifISME MSME Othors
Unbilled - - 42.86 -
Less than 1 Year 2.10 - 536.86 -
1-2 Years . - 2.13 -
2-3 Years - - 0.34 -
More Than 3 Years - - 12.55 -
Total 2.10 - 594.74 -

Outstanding for following periods from invoice date

As at April 1, 2022 MSME D‘sifst;fE Othe;ist;‘;]‘a‘ D‘SP“tedé)t ol
Unbilled - - 45.14 -
Less than 1 Year 6.20 - 472.56 -
1-2 Years - - 0.96 -
2-3 Years - - 5.68 -
More Than 3 Years - - 10.42 -
Total 6.20 - 534.76 -
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25

25.1

26

27

28

As at As at As at
March 31,2024 March 31,2023  April 1, 2022
Other current financial liabilities
Interest accrued but not due 0.13 0.22 0.21
Capital Creditors
Total outstanding dues of micro and small enterprises
(refer note no 39.3) 1.82 - .
Total outstanding dues of other than micro and small 012 58
enterprises : : 0.83
Payable on account of acquisition of control - 1.06 1.26
Suppliers' credit (Refer note 25.1) 1,421.47 57.00 -
Employees Emoluments 56.14 40.78 31.95
Others 0.65 0.17 0.47
1,480.33 101.28 34.72

The Company has entered into a Suppliets’ Credit Program (“Facility”’) with third parties whereby the third party
pays the suppliers and the Company pays the third party on the due date along with interest. As the Facility
provided by the third party is within the credit period provided by the suppliers, the outstanding liability towards

such Facility has been disclosed under other current financial liabilities.

Other current liabilities

Statutory dues 21.61 21.58 6.64
Contract Liabilities - ﬁ‘xdvances received from / credit 5117 115.56 5456
balance of customers
Others 0.01 0.16 -
72.79 137.30 61.20
~ Refe note no. 29.3
Provisions (Current)
Employee benefits (Refer Note No. 39.4)
Provision for gratuity 6.94 5.58 5.16
Provision for leave encashment 2.82 1.61 1.73
9.76 7.19 6.89
Provision for watrantee (Refer Note No. 21.1) 42.35 31.46 23.68
52.11 38.65 30.57
Current tax liabilities (Net)
Provision for tax (net) 102,90 131.83 107.45
102.90 131.83 107.45
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29

29.1

29.2

29.3

29.4

29.5

29.6

For the year ended

For the year ended

March 31, 2024 March 31, 2023

Revenue from operations
Sale of Products
Manufactured goods -export 350.72 416.95
Manufactured goods -local 5,597.56 2,813.66
Traded goods 298.62 137.08
Sale of service 1,341.83 330.58
Total Sale of Products 7,588.73 3,698.27
Other operating revenue
Export incentive 5.29 13.69
Scrap sale 146.30 138.40

7,740.32 3,850.36

The Company is primarily in the business of manufacturing and installation of solar and gtid submersible pumping system, solar and grid
monoblock pumps and electric motors . All sales are made at a point in time and revenue recognised upon satisfaction of the
performance obligations which is typically upon dispatch/ installation. The Company has a credit evaluation policy based on which the
credit limits for the trade receivables are established, the Company does not give significant credit period resulting in no significant
financing component.

Receivables, assets and liabilities related to contracts with customers

Trade receivables (net of provision of expected credit loss) 2,520.25 818.58
Contract Liabilities - Advances received from / credit balance of customers 51.17 115.56
Movement in advances / credit balances of customers outstanding as at the end of the year :
Opening Balance 115.56 54.56
Less : Revenue recognized / adjusted during the year 112.64 49.23
Add : Advance received during the year not recognized as revenue 48.25 110.23
Amounts included in contract liabilities (including on account of 5117 115.56

credit notes) at the end of the year

The Company presented disaggregated revenue based on the type of goods sold to customers and sales channel. Revenue is recognised
for goods transferred at a point of time. The Company believes that the revenue disaggregation best depicts point in time.

Disaggregated revenue information
The disaggregation of the Company's revenue from contracts with customers s as under:

Customers under Government projects 5,563.52 2,414.86
Export customers 350.72 416.95
Other customers 1,674.49 866.46
Total sale of products 7,588.73 3,698.27
Reconciliation of tevenue as per contract price and as recognised in Statement of Profit or Loss:

Revenue as per contract price 7,605.46 3,720.07
Less: Discounts, incentives etc. 16.73 21.80
Total sale of products 7,588.73 3,698.27

The Company has given warranties for goods sold, undertaking to repair or replace the items that fail to perform satisfactorily during the
warranty period. Provision made as on March 31, 2024 and March 31, 2023 represents the amount of the expected cost of meeting such
obligation of rectification / replacement. Refer note 21.1.
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30

31

32

33

34

Other income

Other Non-Operating Income

Interest Income

Net gain on exchange fluctuation on translation and transactions [other than
considered as finance costs]

Liabilities no longer required written back

Bad debts recovered

Reversal of expected credit loss

Cost of materials consumed @
Raw materials and packing materials

@ identified from detived method based on physical verifications of inventories.

Purchase of stock-in-trade
Purchases of trading goods

Changes in inventories of finished goods and work in progress
Inventoties as at end of the year

Finished goods

Work in progress

Sub Total

Inventories as at beginning of the year
Finished goods

Work in progress

Sub Total

Change in Inventories

Employee benefits expense

Salaties, wages and bonus

Gratuity expenses

Contribution to provident and other funds
Staff welfare expenses

For the year ended

For the year ended

March 31, 2024 March 31, 2023
4.00 5.54
373 421

18.80 .
- 3.11
. 11.39
26.53 24.25
5,294.36 2,478.29
284.82 128.74
284.82 128.74
400.29 265.32
278.54 191.32
678.83 456.64
265.32 261.19
191.32 256.84
456.64 518.03
(222.19) 61.39
378.94 262.28
16.47 17.20
7.63 7.97
5.22 6.04
408.26 293.49
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35

36

37

Finance costs
Interest cost relating to:
Banks
Channel financing
Lease obligations
Taxes
Micro and small enterprises
Others
Finance corporate guarantee obligation
Other borrowing costs

Depreciation and amortization expenses
Deptreciation on property, plant and equipment
Amortisation of intangible assets

Depreciation on right of use assets

Other expenses

Consumption of stores and spare parts
Power and fuel

Installation and commissioning of solar pumps
Repair and maintenance

- Plant and machinery

- Building

- Others

Insurance

Rent/lease rent

Rates and taxes

Legal and professional

Advertisement and business promotion
After sales service

Provision for expected credit loss

Bad debts written off

Freight and handling charges
Communication ™

Travelling and conveyance

Net loss on discard of propetty, plant and equipment

Donation

Corporate social responsibility (Refer Note 37.1)
Remuneration to Auditors:

-Audit fee

-Tax audit fee

-Audit fee paid to previous auditors
Miscellaneous

~ net of recovery X 7.64 millions (March 31, 2023 : X 0.9 millions)

For the year ended
March 31, 2024

For the year ended
March 31, 2023

47.52 33.29
40.34 1.40
2:29 2.39
17.48 1.33
0.29 0.19
11.08 13.26
13.81 3.99
7.51 3.16
140.32 59.01
76.40 74.93
0.18 0.11
2.50 2.50
79.08 77.54
52.51 70.57
37.23 34.03
144.67 27.37
15.31 14.82
5.10 3.73
5.40 4.55
2.87 2.28
0.27 -
1.09 2.01
6.55 3.65
64.93 9.54
28.77 32.50
32.08 -
6.03 -
24.59 31.90
43.00 9.74
50.19 35.03
25.17 -
2.07 0.19
5.60 5.40
1.50 0.40
- 0.05
0.50 -
42.12 22.24
597.55 310.00
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37.1 Corporate social responsibility (CSR) expenditure

iv.

4.

38

Gross amount required to be spent during the year

Amount spent during the year

(Excess) / Shortfall for the year

Excess of previous year adjusted in current year

Shortfall / (Excess) at the end of the year

Total of previous years shortfall [net]

Details of related party transactions

Where a provision is made with respect to a liability incurred by entering into a
contractual obligation, the movements in the provision during the period/year
should be shown separately

Nature of CSR activities:

a) Contribution to Charitable Trust

Reason for shortfall

Tax Expenses

As reported in Statement of Profit and Loss
Current year

Related to previous yeats

Deferred tax (expense)/credit

Tax expenses reported

Reconciliation of tax expenses and accounting profit
Net Profit before tax

Enacted tax rates (in %)

Computed tax expenses

Increase/ (reduction) in taxes on account of:
tax related to previous years

Others including non deductible expenses
Income tax expense reported

For the year ended For the year ended
March 31, 2024 March 31, 2023
6.80 3.55
5.60 5.40
1.20 (1.85)
(1.85) -
(0.64) (1.85)
5.60 5.40
Not Applicable Not Applicable
335.97 127.04
(13.62) 0.13
(27.58) (3.15)
294.77 124.01
1,184.65 466.16
25.17 25.17
298.18 117.33
(13.62) 0.13
10.21 6.55
294.77 124.01
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Note No. 39.1: Earning Per Share (EPS)
The following table reflects the income and shares data used in computation of the basic and diluted earnings per share:

(R in millions)
Particulars For the year ended| For the year ended
March 31, 2024 March 31, 2023
2. Profit for the year attributable to equity shareholders 889.88 342.14
b.  Nominal value of equity shares ~in% 10.00 10.00
c. No of shares at the beginning of the year Nos. 58,51,900 58,51,900
Add: Issued / to be issued during the year - -
Less: Cancelled/buyback during the year - -
No of shares at the end of the year 58,51,900 58,51,900
d1. Weighted average no. of shares outstanding Nos. 58,51,900 58,51,900
d2. Impact of share split effected after March 31, 2024 Anmnr share of face value X 10 split into ten shates of face value of ¥ 1 each) Nos. 5,26,67,100 5,26,67,100
d3. Impact of bonus issue effected after March 31, 2024 (allotment of 4,09,63,300 bonus shares at face value of T 1 each) Nos. 4,09,63,300 4,09,63,300
e. Weighted Average number of Equity Shares post split and bonus used as denominator in calculating Basic Earnings 9,94,82,300 9,94,82,300
f. Effect of dilution * - -
g.  Weighted average no. of shares outstanding for diluted earnings per share 9,94,82,300 9,94,82,300
h.  Basic and Diluted Earning Per Share in< 8.95 3.44

*There have been no transactions involving Equity shares or Potential Equity shares except split and bonus between the reporting date and the date of approval of these standalone financial

statements that would have an impact on the outstanding weighted average number of equity shares as at the year end.

Note No. 39.2 : Contingent Liabilities and Commitments(to the extent not provided for) :

R in millions)
Particulars As on As on As on
March 31, 2024 March 31, 2023 April 1, 2022
@i Contingent Liabilities (not provided for) in respect of :
Claims against the Company not acknowledged as debts $
- Demands raised/ show cause notices issued relating to GST * 38.16 38.16 38.16
- Demands raised/ show cause notices issued in relation to Labour laws and others 6.81 5.30 5.30

$ excluding interest, which can not be determined at this stage.

* against X 24.88 millions (March 31, 2023 : ¥ 24.88 millions, April 01, 2022: ¥ 24.88 millions) have been deposited under protest
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It is not possible to predict the outcome of the pending litigations with accuracy, the Company believes, based on legal opinions received, that it has meritorious defences to the claims. The
Company believes the pending actions will not requite outcome of resources embodying economic benefits and will not have a material adverse effect upon the results of the operation, cash flows

or financial condition of the Company.

@) The Company did not comply with the provisions of Section 149(1)(b) of the Companies Act, 2013, concerning the appointment of a2 woman director, up to the financial year ended March 31,
2024. Consequently, the Company has submitted an application for compounding of the offence under Section 441 of the Companies Act, 2013 with adjudicating authority, which is currently

under the disposal of the relevant authority. The impact of this non-compliance cannot be quantified at this point in time and has therefore been disclosed as a contingent liability.

(iiy Commitments
R in HE.Eonlm.J
Particulars As on As on As on
March 31, 2024 March 31, 2023 April 1, 2022

Estimated amount of Contracts remaining to be executed on Capital Account (Net of advances) not provided for

8.50

2.95

Note No. 39.3 : Trade Payables under MSME Development Act, 2006

A Based on the information available as identified by the Company there are certain vendors who have confirmed that they are covered under the Micro, Small and Medium Enterprises
Development Act, 2006. Disclosures relating to dues of Micro and Small enterprises under section 22 of “The Micro, Small and Medium Enterprises Development Act, 2006", are given below:
(R in millions)
As on As on As on
Particul
b March 31, 2024 March 31, 2023 April 1, 2022
The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year

- Principal amount due to micro and small enterprises (including for capital creditors X 1.82 millions (March 31, 2023 : 3 Nil, 193.77 1.87 6.17
Aptil 01, 2022: X Nil)

- Intetest due thereon 0.50 0.22 0.03
The amount of interest paid by the buyer under MSMED Act 2006 along with the amounts of the payment made to the supplier] - - -
beyond the appointed day during each accounting year;

The amount of interest due and payable for the petiod of delay in making payment (which have been paid but beyond the] - - -
appointed day during the year) but without adding the interest specified under the MSMED Act 2006.
The amount of interest accrued and remaining unpaid at the end of accounting year; and 0.50 0.22 0.03

The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23.
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Note No. 39.4 : Employee Defined Benefits :

A.  Defined Contribution Plans
a.  The Company makes contributions towards provident fund and superannuation fund to a defined contribution retirement benefit plan for qualifying employees. Under the
plan, the Company is required to contribute a specified percentage of payroll cost to the retitement benefit plan to fund the benefits.
Particulars s Anean
March 31, 2024 March 31, 2023
i Contribution to Provident and other funds 7.63 7.97
B.  Other long-term benefits
The Compensated absences cover the Company liability for earned leave. The entire amount of the provision of ¥ 2.82 million (March 31, 2023 : ¥ 1.62 million, April 01,
2022: ¥ 1.73 million) is presented as current, since the Company does not have an unconditional right to defer settlement for these obligations. Expected amount towards
settlement of Leave for the next 12 months are T 0.81 million (March 31, 2023 : 0.38 million and April 01, 2022: T 0.40 million).
Defined Benefit Obligation (Unfunded)
The Company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous setvice for a period of 5 years are
eligible for gratuity. The amount of gratuity payable on retitement/termination is the employees last drawn basic salaty per month computed proportionately for 15 days
salary multiplied for the number of years of service subject to maximum of ¥ 2 millions at the time of separation of from the company.
The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation for gratuity were carried out as at March 31, 2024. The present value
of the defined benefit obligations and the related current service cost and past service cost, were measured using the Projected Unit Credit Method.
Particulars Ay Angn
March 31, 2024 March 31, 2023
I. Reconciliation of Defined Benefit Obligations (DBO)
Present value of DBO at the beginning of period 57.44 48.20
Current service cost 12.18 13.84
Interest cost 4.29 3.35
Past Service Cost - -
Actuarial (Gains)/Losses (15.44) (7.91)
Benefits paid - (0.04)
Present value of DBO at the end of period 58.48 57.44
II. Reconciliation of fair value of assets and defined benefit obligation
Present value of Defined Benefit Obligation 58.48 57.44
Fair value on plan assets “ -
Net asset/(liability) recognised in the Balance Sheet (58.48) (57.44)
III. Expenses recognised during the year in Statement of Profit and Loss
Current service cost 12.18 13.84
Past service cost - -
Net Interest cost 4.29 3.35
Total expenses recognised in the Statement of Profit & Loss 16.47 17.20
IV. Amount recognised in Other Comprehensive Income
Re- measurements of the net defined benefit liability/ (assets)
Actuarial (gain)/loss for the year on Defined Benefit Obligation (15.44) (7.91)
Actuarial (gain)/loss on Plan Assets (excluding amount included in net interest expense) - -
Total (15.44) (7.91)
V. Actuarial assumptions
Discount rate (%) 7.21% 7.47%
Future salary escalation (per annum) (%) 8.00% 8.00%
Mortality table (TALM) 2012-14 2012-14
VI. Sensitivity analysis
Effect of change in discount rate - 0.50 % increase .07 (2.10)
Effect of change in discount rate - 0.50 % decrease 222 2.25
Effect of change in salary inflation - 1 % increase 4.42 4.51
Effect of change in salary inflation - 1 % decrease (3:92) (4.01)
Effect of change in withdrawa! rate - 5 % increase (3.35) (3.59)
4.35 4.42

Effect of change in withdrawal rate - 5 % decrease

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in assumptions would

occur in isolation of one another as some of the assumptions may be correlated.
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VII. Maturity profile of defined benefit obligation :

: Ason As on
PR March 31,2024 | March 31, 2023

Within next twelve months 7.20 573
Between one to five years 20.20 19.46
Beyond five years 89.34 95.08

116.75 120.27

VIII. Expected contribution for the next Annual reporting period.

Service Cost 17.37 19.24
Expected Expense for the next annual reporting period 17.37 19.24

IX. Description of Risk Exposures:

Valuations are petformed on certain basic set of pre-determined assumptions and other regulatory framework which may vary over time. Thus, the Company is exposed to

various risks in providing the above gratuity benefit which are as follows:

Interest Rate risk: The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate cost of providing the

above benefit and will thus result in an increase in the value of the liability (as shown in financial statements).

Liquidity Risk: This is the risk that the Company is not able to meet the short-term gratuity payouts. This may atise due to non availability of enough cash / cash equivalent

to meet the liabilities or holding of illiquid assets not being sold in time.

Salary Escalation Risk: The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan participants in future. Deviation in the
rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the present value of obligation will have a bearing on the plan's.

liability.

Demographic Risk: The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to the risk of actual experience

turning out to be worse compared to the assumption.
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Note No. 39.5 : Changes in Liabilities from Financing Activities are as under:

As per Ind AS 7, the Company is required to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from
financing activities, including both changes arising from cash flows and non-cash changes. The Company did not have any material impact on the
Standalone Statement of Cash Flows other than the following.

Particulars As at March 31, Lo Whissw dlisprigin : Nor.x Cash Changes As at March 31,
2023 Reclassification Others” 2024

Non Current borrowings 57.66 (60.84) (14.93) - 11.74
Current borrowings 495,18 136.69 14.93 - 616.94
Finance costs - (124.31) (2.29) (13.72) 140.32
Lease Liability 28.30 (0.10) 2.29 (1.08) 26.99

. As at April 01 Non Cash Changes As at March 31

Paciltietes 2052 " of Fauli Bliap chaopa Reclassification & Others” 2023 ;
Non Current borrowings 148.41 (112.77) (22.02) s 57.66
Current borrowings 726.99 (209.80) 22.02 - 495.18
Finance costs - (50.52) (2.39) (6.09) 59.01
Lease Liability 29.51 (0.10) 2.39 (1.28) 28.30

~ includes lease liability accounted for during the year.

Note No. 39.6: Capital Management
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or
issue new shares. The primary objective of the Company’s capital management is to maximize the shareholder value. The Company’s primary objective
when managing capital is to ensure that it maintains an efficient capital structure and healthy capital ratios and safeguard the Company’s ability to continue
as a going concern in order to support its business and provide maximum returns for shareholders. The Company also proposes to maintain an optimal
capital structure to reduce the cost of capital. No changes were made in the objectives, policies or processes during the year ended March 31, 2024 and

March 31, 2023 .

For the purpose of the Company’s capital management, capital includes issued capital, share premium and all other equity reserves. Net debt includes,
interest bearing loans and borrowings less cash and cash equivalents. The Company monitors capital using gearing ratio, which is net debt divided by total

capital as under:

i For the year ended For the year ended
Particulars March 31, 2024 March 31, 2023

Borrowings (including lease liabilities) 655.67 581.13
Less : Cash and Cash Equivalents 4.01 35.69
Net debts 651.66 545.44
Equity Share Capital 58.52 58.52
Other Equity 1,647.60 732.35
Total capital 1,706.12 790.87
Capital and net debt 2,357.78 1,336.32

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensute that it meets financial covenants
attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit
the bank to immediately call loans and borrowings.
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(Al amonnts are in T in Millions, unless otherwise stated)

39.7 Segment Reporting

According to Ind AS 108, identification of operating segments is based on Chief Operating Decision Maker (CODM) approach for making decisions about allocating
resources to the segment and assessing its performance. The Board of Directors which are identified as a CODM, consist of managing directors, executive directors and
independent directors. The Board of directors of Company assesses the financial performance and position of the Company and makes strategic decisions. The business
activity of the company falls within one broad business segment viz. “Various types of Pumps & Motors” and substantially sale of the product is within the country. There
are no separate reportable segments under Ind AS 108 "Operating Segments" notified under the Companies (Indian Accounting Standard) Rules, 2015. Hence, the
disclosure requirement of Ind AS 108 of ‘Segment Reporting’ is not considered applicable.

A. Information about products and services (X in millions)
For the year ended  For the year ended
March 31, 2024 March 31, 2023

Customers under Government projects 5,563.52 2,414.86
Export customets 350.72 416.95
Othet customers 1,674.49 866.46
Total Sale of Products 7,588.73 3,698.27

B. Information about geographical areas
The geographical information analyses the Company revenues by the Company’s country of domicile (i.e. India) and other countries. In presenting the geographical
information, segment revenue has been based on the geographic location of customers. The following is the distribution of the Company revenues and receivables by
geographical market, regardless of where the goods were produced:

i.  Revenue from customers
India 7,238.01 3,281.32
Outside India 350.72 416.95
Total Sale of Products 7,588.73 3,698.27

ii. Trade receivables
India 2,497.84 793.22
Outside India 2241 25.36
Total trade receivables * 2,520.25 818.58
~ excludes provision for expected credit loss.

iii. Non-cutrent assets
The Company has common non-current assets for business in domestic and overseas markets. Hence, separate figures for non-current assets/ additions to property, plant
and equipment have not been disclosed.

C. Information about major customers (from external customers)

For the year ended March 31, 2024, three customers of the Company constituted more than 10% of the total revenue of Company, (March 31, 2023, two customer of the
Company constituted more than 10% of the total revenue of Company).
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39.8 : Related Party Transactions : (to the extent identified by the management)

1. List of Related Parties

A. Holding Company Shorya Trading Company Private Limited

B. Subsidiary Companies Oswal Solar Structure Private Limited
Oswal Green Industries Private Limited

C. Key Management Personnel (KMP) Mr. Vivek Gupta [Chairman & Managing Director w.e.f. June 10, 2024 (Managing Director
w.e.f. March 4,2022) (Non Executive Director : June 24,2021 to March 3,2022) (Director -
upto June 23, 2021)]

Mr. Amulya Gupta [Whole time Director (w.e.f. June 24,2021) Director upto June 23, 2021]
Mr. Padam Sain Gupta [Director]
M. Shivam Gupta [Whole time Director (w.e.f. June 10,2024) (Director - upto June 9, 2024]

Mr. Subodh Kumar [CFO (w.c.f. August 29, 2024)]
Mr. Anish Kumar [CS (w.e.f. August 29, 2024)]

D. Additional KMPs ( Pursuant to Ind AS 24) Vishal Goela [Independent & Non Executive Director |
Sachin Gupta [Independent & Non Executive Director]
Naresh Chand Goyal [Independent & Non Executive Directoz]

E. Relatives of KMP Mrs. Radhika Gupta [Wife of Mr. Vivek Gupta]
Mrs. Prem Lata [Wife of Mr. Padam Sain Gupta]
Mrs. Vrinda Garg [Wife of Mr. Amulya Gupta]
Vivek Gupta HUF [HUF of Mr. Vivek Gupta]
Padam Sain Gupta HUF [HUF of Mr. Padam Sain Gupta]

Entity with direct or indirect significant influence of KMP / Relatives of Singh Engcon Private Limited

E. KMPs over the Company

Padam Cotton Yarns Limited

Solar Solution India [partnership firm)]

Solar Structure India [partnership firm)]

Ess Aar Corporate Services Private limited

(3
1I Transactions (% in Millions)
Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
a. Loan taken—
Mz. Vivek Gupta 30.48 9.70
Mr. Amulya Gupta 13.02 6.69
Mzr. Padam Sain Gupta 2.70 3.93
Mr. Shivam Gupta 11.27 2.23
Mrs. Radhika Gupta = 2.04
Vivek Gupta (HUF) : - 0.04
b. Loan repaid

Mr. Vivek Gupta 50.22 78.35
Mr. Amulya Gupta 25.07 0.62
Mr. Padam Sain Gupta 7.99 13.98
Mr. Shivam Gupta 24.99 0.47
Mrs. Prem Lata 10.06 12.84
Mrs. Radhika Gupta - 15.98
Padam Sain Gupta (HUF) 10.73 -
Vivek Gupta (HUF) 13.23 —
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Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

c. Interest expenses on loans taken

- Mr. Shivam Gupta
Defined Contribution Plan
Defined Benefit Plan
Other long-term benefits

Mr. Vivek Gupta - 5.76
Mr. Amulya Gupta 0.89 0.64
Mr. Padam Sain Gupta 0.32 0.10
Mr. Shivam Gupta 1.01 0.80
Mrs. Radhika Gupta - 0.10
Vivek Gupta HUF 0.93 0.86
Padam Sain Gupta HUF 0.71 0.10
Mrs. Prem Lata 0.70 0.15
d. Loan given and refunded back by the Company
Mz, Vivek Gupta 250.50 -
e. Advance against salary given and refunded back
Mrs. Radhika Gupta 8.80 10.16
Mrs, Vrinda Garg 0.53 -
f. Investments
Oswal Solar Structure Private Limited 95.00 E
Purchase of equity shares of a subsidiary company
Mr. Vivek Gupta 16.50 -
Mr. Amulya Gupta 413 -
M. Shivam Gupta 413 -
Mrs. Radhika Gupta 2.75 -
g Interest Expenses- other
Oswal Solar Structute Private Limited - 0.11
h. Interest income
Mrt. Vivek Gupta - on loan given 0.86
Mrs. Radhika Gupta - on advance against salary 0.03 -
i Lease / Rent paid
Mz. Vivek Gupta 3.87 3.60
j Finance corporate guarantee obligation expenses
Shorya Trading Company Private Limited 11.55 3.99
k Personal guarantees
Refer note 18 and 22 to Standalone Financial Statements
1 Purchase of Goods
Oswal Solar Structure Private Limited 552.50
Solar Solution India 137.98 ”
Solar Structure India 6.71
m. Sale of Goods
Oswal Solar Structure Private Limited 195.32
Solar Solution India 0.31 5
n Sale of Building
Oswal Solar Structure Private Limited 56.59
o. Remuneration to KMP #
Short term employee benefits
- Mr. Vivek Gupta 24.04 12.16
- Mr. Amulya Gupta 12.04 7.24
- Mr. Padam Sain Gupta 7.50 -
- Mzr. Shivam Gupta 12.04 1.84
Defined Contribution Plan - -
Defined Benefit Plan - -
Other long-term benefits - -
p. Remuneration to relatives of KMP #
Short term employee benefits
- Mrs. Radhika Gupta 9.00 4.80
- Mrs. Vrinda Garg 0.90 -
- 2.40
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# The amount related to gratuity and leave encashment cannot be ascertained separately as these Liabilities are provided on actuarial basis for the Company as a whole, hence not|
included in above.

111 Closing Balances :

. As at As at
Particul.
culars Match 31, 2024 March 31, 2023
i.  Interest Payable )
Mr. Amulya Gupta - 0.06
Mz, Vivek Gupta 2.14 0.58
Mr. Padam Sain Gupta - 0.01
M. Shivam Gupta - 0.08
Mrs. Prem Lata 2 0.02
Vivek Gupta HUF = 0.09
Padam Sain Gupta HUF - 0.01
Oswal Solar Structure Private Limited 0.15 0.15
ii. Lease / Rent Payable
Mt. Vivek Gupta 10.60 7.10
iii. Loan Payable
Mr, Amulya Gupta - 12.05
Mr. Padam Sain Gupta - : 5.29
Mr. Shivam Gupta - 13.71
Mr. Vivek Gupta - 59.75
Mrs. Prem Lata - 10.06
Vivek Gupta (HUF) - 13.23
Padam Sain Gupta (HUF) - 10.73
iv. Others - Payable
Solar Solution India - against purchase of goods 22.25 -
Padam Cotton Yarns Limited - 11.97
v.  Others - receivables
Oswal Green Industties Private Limited . 0.01 0.01
vi. Advance against purchase of goods
Oswal Solar Structure Private Limited 149.46 -
Solar Structure India 19.46 -
vii, Advance received against sale of building
Oswal Solar Structure Private Limited - 28.68
viii. Others - Reimbursement of expenses recoverable / payable
Singh Engcon Private Limited - recoverable - 0.40
Shotya Trading Company Private Limited - payable - 7.86
ESS ARR Corporate Services Private Limited - payable - 0.02
ix. Corporate and personal guarantees
Refer note 18 and 22 to Standalone Financial Statements

2) All transactions with related parties are made on the terms equivalent to those that prevail in arm’s length transactions and with in the ordinary course of business.
Outstanding balances at respective year ends are unsecured and settlement is generally done in cash.

b) The above information has been determined to the extent such parties have been identified on the basis of information available with the Company and relied upon by
the auditors.
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»

Note No. 39.10 : Financial risk management objective and policies

Risk Management Framework

The Board of Directors of the Company have the overall responsibility for the establishment and oversight of the their risk management framework. The board of directors of each entity has
established the processes to ensure that executive management controls risks through the mechanism of property defined framework. The Company risk management policies ate established
to identify and analyse the tisks faced by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are
reviewed by the board annually to reflect changes in market conditions and the Company activities. The Company, through its training and management standards and procedures, aims to
maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.

The company's audit committee oversees compliance with the Company risk management policies and procedures, and reviews the adequacy of the risk management framework in relation to
the risks faced by the Company. The Audit Committee is assisted in its oversight role by Internal Audit. Internal Audit undertakes both regular and ad-hoc reviews of risk management
controls and procedures, the results of which are reported to the Audit Committee.

The Company has exposure to the following risks arising from financial instruments:
- Credit risk;

- Liquidity risk; and

- Market risk

Credit Risk

Credit risk arises when a customer or counterparty does not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to
credit risk from its operating activities (primarily trade receivables) and from its financing / investing activities, including deposits with banks, mutual fund investments and foreign exchange
transactions. The Company has no significant concentration of credit risk with any counterparty.

Trade receivables
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may influence the credit
risk of its customer base, including the default risk of the industry.

Trade receivables are consisting of a large number of customers. The Management has established a credit policy under which each new customer is analysed individually for creditworthiness
before the Company’s standard payment and delivery terms and conditions are offered. The Company’s review includes market check, industry feedback, past financials and external ratings, if
they are available. Sale limits are established for each customer and reviewed periodically.

The Company establishes an allowance for impairment that represents its expected credit losses in respect of trade and other receivables. The management uses a simplified approach for the
purpose of computation of expected credit loss for trade receivables. The Company’s receivables can be classified into two categories, one is from the customers/ dealers in the market and
second one is from the Government of India/State. As far as receivables from the Government are concerned, credit risk is Nil.

In monitoring customer credit risk, customers are reviewed according to their credit characteristics, including whether they are an individual or a legal entity, their geographic location, industry
and existence of previous financial difficulties. The ageing analysis of the receivables has been considered from the date the invoice falls due.

Summary of ageing of trade receivable

(X in million)
Trade receivable ageing
Particulars Upito 12 1to 2 Year Above 2 years Total
months
As at March 31, 2024 2,417.61 86.64 16.00 2,520.25
As at March 31, 2023 767.76 8.05 42.77 818.58

Provision for loss allowance is accounted for basis the following :

® in million

Particulars

Past due provision for expected credit loss

Provision for expected credit loss (in %)

Up to 12|
al
months 1to 2 Year Abiowe Syeass Total Up to 12 months 1to2Year |Above 2 years Tot:
As at March 31, 2024 74.45 30.80 16.00 121.25 3.08% 35.55% 100.00% 4.81%
As at March 31, 2023 43.47 292 42,71 89.17 5.66%) 36.26% 100.00% 10.89%

During the year, the Company has made write-offs of trade receivables of ¥ 6.03 millions (March 31, 2023 :  Nil ) and it does not expect to receive future cash flows. The Company

management also pursue all legal option for recovery of dues wherever necessary based on its internal assessment.

Cash and bank balances

Credit Risk on cash and cash equivalent, deposits with the banks is generally low as the said deposits have been made with the banks who have been assigned high credit rating by international

and domestic rating agencies.

Others

Other than trade receivables and others reported above, the Company has no other material financial assets which carries any significant credit risk.
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b Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset.
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are fallen due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of committed credit facilities to
meet obligations when due and to close out market positions. Due to the dynamic nature of the underlying businesses, Company treasury maintains flexibility in funding by maintaining
availability under committed credit lines.
Management monitors rolling forecasts of the Company’s liquidity position (comprising the undrawn borrowing facilities) and cash and cash equivalents on the basis of expected future cash
flows. This is generally carried out in accordance with practice and limits set by the Company. These limits vary by location to take into account requirement, future cash flow and the liquidity
in which the entity operates. In addition, the Company’s liquidity management strategy involves projecting cash flows in major currencies and considering the level of liquid assets necessary to
meet these, monitoring balance sheet liquidity ratios against internal and external regulatory requirements and maintaining debt financing plans.

Financing Arrangement
The Company had access to the following undrawn borrowing facilities at the end of the reporting period:
(X in million)
Particulars As;;: %;:Ch As at March 31, 2023
Floating rate
Expiring within one year (bank overdraft and other facilities) 698.03 377.83
Expiring beyond one year (bank loans) - -

The bank facilities may be drawn at any time and may be terminated by the bank without notice. Subject to the continuance of satisfactory credit ratings, the bank loan facilities may be drawn
at any time in Indian rupee and have an average maturity within a year.

Maturity profile of Financial liabilities
The table below provides details regarding the remaining contractual maturities of financial liabilities at the reporting date based on contractual undiscounted payments (excluding transaction
cost on borrowings).

([ in Millions)
Carrying
Financial Liabilities amount Total within 1 year 2-5 year 6-10 year Above 10 years
As at March 31, 2024
Borrowings 628.68 628.68 616.94 11.74 - -
Lease Liabilities 26.99 43.20 3.60 14.40 18.00 7.20
Trade Payables 633.56 633.56 633.56 - - -
Other financial liabilities 1,485.21 1,485.21 1,480.33 4.88 - -
Total 2,774.44 2,790.65 2,734.43 31.02 18.00 7.20
As at March 31, 2023
Borrowings 552.84 552.84 495.18 57.66 - -
Lease Liabilities 28.30 46.80 3.60 14.40 18.00 10.80
Trade Payables 596.84 596.84 596.84 - - -
Other financial liabilities 105.03 105.03 101.28 3.75 - -
Total 1,283.01 1,301.51 1,196.90 75.81 18.00 10.80
¢ Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk: currency
tisk, interest rate risk and other price risk, such as commodity price risk and equity price risk. Financial instruments affected by market risk include trade payables, trade receivables,
borrowings, etc.

Foreign currency risk

The Company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the USD . Foreign exchange risk atises from future commercial
transactions and recognised assets and liabilities denominated in a currency that is not the company’s functional currency (INR). The risk is measured through a forecast of highly probable
foreign currency cash flows. The objective of the hedges is to minimise the volatility of the rupee cash flows of highly probable forecast transactions by hedging the foreign exchange inflows
on regular basis. The Company also take help from external consultants who for views on the currency rates in volatile foreign exchange markets.

The Company does not enter into trade financial instruments including derivative financial instruments for hedging its foreign currency risk.

In respect of assets and liabilities denominated in foreign currencies, the Company’s policy is to ensure that its net exposure is kept to an acceptable level by buying or selling foreign
currencies at spot rates when necessary to address short-term imbalances.

The summaty of quantitative data about the Company’s exposure (Unhedged) to currency risk as reported to the management of the Company is as follows :

As at March 31, 2024 As at March 31, 2023
Particulars of unhedged foreign currency exposure Cross
as at the reporting date Currency  Foreign Currency Rin Foreign Currency (in SR
(in lakhs) Millions) Millions) e

Trade Payable - USD - - - -
‘Trade Receivable- USD 0.27 22.41 0.31 25.36
The following significant exchange rates have been applied

As at March 31, As at March

2024 31, 2023

INR / USD 83.37 | 82.22




Oswal Pumps Limited

Notes annexed to and forming part of Standalone Financial Statements

Sensitivity Analysis

Every percentage point changes in the exchange rate for the closing balances between the Indian Rupee and respective currencies would affect the
Company's incremental profit before tax and equity, net of tax as per below :

Profit or (loss) ( Trade Payable)

Profit or (loss) ( Trade Receivable)

Equity, net of tax

Particulars % Year
Increase Decrease Increase Decrease Increase Decrease
As at March
USD 10% 31, 2024 - - 2.24 (2.24) 1.68 (1.68)
As at March
USD 10% 31,2023 - - 2.54 (2.54) 1.90 (1.90)

i Interest rate risk

The Company’s exposure to the risk of changes in market interest rates relates primarily to debts. To protect itself frem the volatility prevailing, the Company maintain its long term borrowing
on fixed interest rate through derivative instruments for borrowings in foreign currency, in which it agrees to exchange at specific intervals, the difference between fixed and variable interest

amounts calculated by reference to an agreed upon principal amount.

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings. With all other variables held constant, the
Company's profit before tax is affected through the impact on floating rate borrowings, as follows.

(R in millions)

Particulars Increase/ dec.:rease inbasis |Effect on profit before |Effect on Equity,
points tax net of tax

As at March 31, 2024 50 basis point 2.37 1.77

As at March 31, 2023 50 basis point 240 1.80

iii Commodity price risk

Commodity price risk for the Company is mainly related to fluctuations in iron and copper prices linked to various external factors, which can affect the production cost of the Company.
Since the raw material costs is one of the primary costs drivers, any adverse fluctuation in prices can lead to drop in operating matgin. To manage this risk, the Company identifying new
sources of supply etc. The Company is procuring materials at spot prices. Additionally, processes and policies related to such risks are reviewed and controlled by senior management and fuel
requirement are monitored by the procurement team.




VN 010 010 - sareys Qmby vt JusUnssAU] -
PITWITT 91BALI ] SILISNPU] UIIID) [eMs()
VN VN VN 0S¢ 00'sct 0scel sareys Amby uy 1usUnsIA] -
] P21IWIT] 91eALId 9IN1ONNG JE[og [essO

€20T ‘1€ Yorel IedA oy

uo se papraoidg Sunmnp popraoig
£yumoag $20T ‘18 £yumooag
(wnuuy 124) /| USAIY) ueo] YOI\ UO Se paplaoid / uaaAln
Jsaxojujg / yusunseAu] AjInoag / usAl) weoy / ueo] / @pewt
poiiad Ljumjyep osoding Jo ayeyq Jo aouereg JUSWIISIAU]J JO douereqg JUIWIISIAUT sIe[nornred

:Auedwo)) atp 4q 3ueunsaau] pue ueoT 01 Supeps ¢1(g OV semedwon) sy Jo (5)98] TORDIS JO sTULwaMbas ainsopsip o1 1uensind s[rEIs(q
10T oV saruedwo) a3 Jo 98] uonosg 03 juensind SAINSOOSI(Y : Op ‘ON ION

" €20T 1€ YT $T0T ‘1€ YITEIN PIPUS Jea4 oy 30§ syuswiked 9sea] 9[qerreA OU 9Fe 59T,

" €20T ‘1€ YOTE PUE $Z0T ‘1€ YOTEIN POPUD TeL 9 J0F 3[08QISEI] PUE SIes WOXJ SISO 30 sured Aue 10U sjasse 9sn-30-3y 31 ursea[qns WoIy SWOdU] OU 9FE YT, *

0¥°0S 09°6¢ 0L 09°¢ 2207 ‘1 1dy 1e sy
08°9% 00°9¢ 0T°L 09°¢ €20T ‘1€ YorE| 1€ Y
0Z°ch (144% 0L 09°¢ $20T I Yorel 1¢ sy
(pa1unossipun) sonIIqery asex |

1562 v6°0¢ 6v's 80°€ ze0z ‘1 1edy 3e sy
0¢°8¢C L 0T 80°S 98T €20 ‘T€ YOTEW Ie sV
66792 99°61 69°¥ ¥9°C YZ0T ‘T€ Yd¥e 1@ Y
(parunossip) sopiqery asea|

relog, SYEdX ¢ UBYJ, IO\ syeok ¢ ¥eah 1-q sremoneg

:SMOJ[O] SE ST (9N[eA PAJUNOISIPUN PUE PUNOISIP) SIOIIQEN 9583] 9 o oyoid Hpmyew oy, -

“(suonIur 9°¢ » TS SNOWARI) $Z0T T¢ YOTEIAl PIPUS Feak 9y J0J SUONI 9°C 3 03 PIIUNOWE

S2NIANOE SUDUEUY WOJJ AO[JINO YSEd € S¢ PUE SIPI[IQEI] 9SEa] Y} JO UORONPaI & St paziuSosas syuswiked ase3] atp Jo uonzod YT, *(SUONIW 6¢°Z 2 €20C 1€ YOTEIN) SUONIU 677 3 SEA 4707
‘1€ YoTEIN PapuL Jeak o 305 asuadxs 3sareur Surpuodsariod ay, (suonu 16767 2 : 770z 1 (AdY ‘suomw ¢'gy 2 €20T° 1€ YoTEN) SUOIIW (6°9Z 2 39M SIOIIGEI ISeI] Y707 ‘1€ YOIEW YO °

"pasTu30091 230M SISEBI] INTEA MO
! 1

PUe wis3-330ys 03 parepas (N ¥e24 snopasid) suomwr /70 » Jo sasuadxs Feak o Sumn(y ‘wrs) 25¥9] Y IPAO SISEq IUN-IYSIENS € TO $95E3] WiI23-330Ys JO sasuadxo oy sazrudooar Luedwon) oy,

(suorm ut 3)

$9SBIT : [['6E "ON 20N

S1UDWAlE}G [EIOUBUL] SUOTepuelg Jo 1red SUruIoy pue 03 PIXdUUE SIION

parwry sdung remsQ




Lmqery xe], paxsged + 199 TEIOL, + YHox N 2[qBuTL,

sasuadxy Buperod()-uoN+1s9393u +asuadxy UopEZRIOUNY pUE uopeardo(+Xe], 31913y 1§osg

"SOMIIEI 1U21IND SNUTW $39SSE jusymy)

T /(s10upar)) Sursor) +s1onparn) Sumwad(y)

urmyaz aseypmd snumw saseyand sso3d jo asisuoo saseyomd JaN]
¢ /(ouereq Sutso)) + Supad()

"UJTIF SI[ES SNUTW SITES SSOX3 JO ISISUOD SIES 19N

¢ / (Gouereq Sutso)) + Suwad()

¢ / (3ouereq Suisop) + Suruad()

S9X®} J91e S1JOIJ /N

s3urmox10q 3ULIIND UOU o syuswAedoy redpuny + syuswikey s8] 29 159193UT

*332 syuswdmbs pue juerd “Azodord jo opes wo ssof SIUSURSNIPE 19O + ISIINU] 4 SUOTEZRIOWE IO pue uonewardop axy sasuadxs Superado ysed-uoN] + $9XE1 193JE 3FOIJ BN

pakorduwry render

SIXE} PUE 3$31)UT 330§ Sururey
Tended Fuppom

so[qede apex], 93eroAy|
saseyamJ 19N

$9]qEAI2091 3peR 25erAY
$3eG 19N

Azoyuaauy o8erony

£ymby s 3opjoyareyg oZeroay
SIXE} J9)JE SIJOIJ 19N

914398 1G]

139G 3G 0§ Sururery

7eaf 1 upia S[qeded sapMQer 19(0 +sSuIMOIIOq WA} 1IOYG4-SI[qeheq oper], SODIIqEr JU21m))
wuﬁuﬂmxyuﬂwm yse) pue yse) pue wuuﬁ.ﬁdn— M«Hﬂm.TmOmuOHEU‘PEH +mU~ﬁN>mOUOAm opeiy, muumw< juanm)
JOJPUTIOUS(] /JOTEISWNN] UT Popn[dul SUiol] STe[nonFe

soney sy1 Sunndwod J0§ JOIEUTIIOUSP PUE JOIEIIWNY JO S[FeId(]

SIUDUIISIAUY
YN - - - S1uaunsaAuUL OWN.wuer\ jo Jres  wo G_.Ww 10 puspraIi(g JuauUnS3AUl U0 sy
3ea4 9y3 303 3goxd U1 95EaIDW 03 a(T 70 2496°68 %Z1°901 pafordwy rende)  soxes pue 1s0393U] 91030q JuTUTEY padordws [endes uo wmioy
Tea4 913 305 1g03d By 9sESIDUT 03 ON(T /270 %ST6 %CLTL SITES 19N SIXe) I9)JE $IFOIJ 19N ones igoxd 1aN]
I2A0WIMY U 358239UT 03 an(T (18°0) crsy €98 rende) Suprom S3[ES 1N ones aourm Tearded 19N
mﬂmnﬂ.m\ﬂ.w@ Umuwb .c.m UWNUHUE e Uﬂn,— 860 i N.O@ mU~n~N»A«m Ipe1], Umqu\VMN saseydIn g 12N oner JoA0UIy mu,—n—wxmﬂm opei],
JoaouIny qm uwﬁouuvﬂ.m o3 UBQ A@NOV 0L9 mm.v S9[qeAf3223 open UWNHU>< SIS 1IN Ones J2A0UINY wuﬂn—dxﬁuuu‘u opeiy,
JaA0UIN} UY 25821007 03 o] /9°0 9IS €9'g £z0700AUT 210Ny SaTEg OREr I9A0UI AT0)U2AU]
Tea4 o 205 3g0sd U1 9sERIOUT 03 and 820 %bL'SS %37 1L £ymby s 3opjoypreyg 2Feroay SOXE} JOIJE SIFOIJ ION opes £imbs uo wimoy
(000) AR] 80'8 9014335 32 9014198 3q2(] J03 SuTurey ones 23239400 9214198 1G9(]
wm,wmgo& 30 1uswikedar 03 an(y (84°0) €L0 8¢°0 Lmby s Japoyareyg 1qo( [e10], ones fymbsa-1qa
20 SO'1 0¢'L SIDIIqery Juamny 195y JUa1IM)) oner JuaLmy)
%S¢ Ueys orow €207 ‘1€ UoreW ¥Z0C ‘1€ YoreW
£q ones sy ur 2Sueyo 10 wopETLdxy 30UBLITA JO o el oy JoreuTHIOud (Y JoreIownN SIemOnIe

£10C OV sdrueduio) 01 J1] SMPaY0S jo syuswasmba oy 1od se s;usway J19ys pue soney Jo 9MSOPSIY [ "ON MON

SIUSWIE)§ [e[OULUL] SUo[epuelg o 1ed SUnuIo) pue 03 PaXauue S310N

paywry sdumg [essQ



Oswal Pumps Limited
Notes annexed to and forming part of Standalone Financial Statements

Note No. 42 First Time Adoption of IND AS

These are the Company's first Standalone financial statements prepared in accordance with Ind AS. The accounting policies set out in note 2 have been
applied in prepating the Standalone financial statements for the year ended March 31, 2024, the comparative information presented in these Standalone
financial statements for the year ended March 31, 2023 and in the preparation of an opening Ind AS Standalone Balance Sheet at April 1, 2022 (the
Company’s date of transition). In preparing its opening Ind AS Standalone Balance Sheet, the Company has adjusted the amounts reported previously in
Standalone financial statements prepared in accordance with the Accounting Standards notified under Companies (Accounting Standards) Rules, 2021 (as
amended) and other relevant provisions of the Act (previous GAAP or Indian GAAP). An explanation of how the transition from previous GAAP to Ind
AS has affected the Company financial position, financial performance and cash flows is set out in the following tables and notes.

Exemptions and exceptions availed
Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requitements under Ind AS. The Company has
applied the following material exemptions:

Ind AS optional exemptions

Deemed cost - Previous GAAP catrying amount: (Property, plant and equipment and intangible assets)
The Company has elected to avail exemption under Ind AS 101 to use India GAAP catrying value as deemed cost at the date of transition for all items of
property, plant and equipment and intangible assets as per the balance sheet prepared in accordance with previous GAAP.

Fair value measurement of financial assets or financial liabilities
In accordance with paragraph D20 of Ind AS 101, the Company has applied day one gain or loss provisions prospectively to transactions occurting on ot
after the date of transition to Ind AS.

Leases
The Company has not availed itself of exemption to assess whether a contract of arrangement contains a lease at the date of transition and instead has
assessed all the arrangements for embedded leases based on the conditions in place at the inception of the contract ot arrangement.

B. Ind AS mandatory exemptions
Estimates
An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with estimates made for the same date in
accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless thete is objective evidence that those estimates
were in error.

De-recognition of financial assets and liabilities

Ind AS 101 requires a first-time adopter to apply the de-recognition provisions of Ind AS 109 prospectively for transactions occutring on or after the date
of transition to Ind AS. However, Ind AS 101 allows a first-time adopter to apply the de-recognition requirements in Ind AS 109 retrospectively from a
date of the entity’s choosing, provided that the information needed to apply Ind AS 109 to financial assets and financial liabilities derecognised as a result
of past transactions was obtained at the time of initially accounting for those transactions. The Company has elected to apply the de-recognition
provisions of Ind AS 109 prospectively from the date of transition to Ind AS.

Classification and measurement of financial assets and financial liabilities
Ind AS 101 requires an entity to assess classification and measurement of financial assets and financial liabilities on the basis of the facts and
circumstances that exist at the date of transition to Ind AS.

Impairment of financial assets

Ind AS 101 requires an entity to assess and determine the impairment allowance on financial assets as per Ind AS 109 using the reasonable and
supportable information that is available without undue cost or effort to determine the credit risk at the date that financial instruments which were initially
recognised and compare that to the credit risk at the date of transition to Ind AS. The Company has applied this exception prospectively.
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Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior years. The following tables represent the
reconciliations from previous GAAP to Ind AS.

@ Reconciliation of Equity

As at April 01,2022 As at March 31, 2023
Particulars Previous | Adjustments Ind AS| Previous Adjustments/ IndAS
- GAAP* / errors GAAP* errors
A. |ASSETS
1. |Non current assets
(a) |Property, plant and equipment - 484.64 191.02 675.66 565.42 211.12 776.54
(b) |Capital work in progtess - ) - 28.05 28.05
(c) |Right of use assets ; - 35.02 35.02 - 32.52 32.52
(d) [Other intangible assets 0.37 0.37 0.36 0.36
(e) |Financial assets : = -
(i) Investments 35.10 35.10 2.60 2.60
(i) Other financial assets 22.63 22.63 48.61 48.61
(f) |Deferred tax assets (net) - 1.20 1.20 8.72 (6.38) 2.34
(g) |Other non-current assets 26.85 26.85 33.03 . 33.03
Total non-current assets(1) 569.59 227.24  796.83 686.80 237.26 924.06
2. |Current assets
(a) |Inventories 570.85 183.72  754.57 436.24 242.74 678.98
(b) |Financial assets
(i) Ttade receivables 811.51 (436.53) 37498 1,208.41 (479.00) 729.41
(i) Cash and cash equivalents 75.37 75.37 35.69 35.69
(iif) Bank balances other than (i) above 68.76 68.76 42.15 4215
(iv) Other financial assets 13.45 13.45 4.65 4.65
(c) |Other current assets 134.45 134.45 94.99 94.99
Total current assets(2) 1,674.39 (252.81) 1,421.58 1,822.13 (236.26)  1,585.87
TOTAL ASSETS (1+2) 2,243.99 (25.57) 2,218.41 | 2,508.93 1.00  2,509.93
A, |EQUITY AND LIABILITIES
1.  |Equity
(a) |Share capital 58.52 - 58.52 58.52 - 58.52
(b) |Other equity 605.43 (227.22)  378.21 944.23 (211.88) 732.35
Total equity 663.96 (227.22)  436.74 1,002.75 | (211.88) 790.87
Liabilities
2. |Non-current liabilities
(a) |Financial liabilities
(i) Borrowing 148.41 148.41 57.66 57.66
(i) Lease liabilities - 26.43 26.43 - 25.45 25.45
(iif) Other financial liabilities 4.10 4.10 3.75 3.75
(b) |Provisions 4.68 93.08 97.76 44.77 83.49 128.26
(c) |Deferred tax liability 7.28 (7.28) - - -
Total non-current liabilities 164.47 112.23  276.70 106.18 | 108.94 215.12
3. |Current Liabilities
(2) |Financial liabilities
(i) Borrowing 726.99 - 726.99 495.18 495.18
(ii) Lease liabilities - 3.08 3.08 - 2.85 2.85
(iii) Trade payables -
Total outsta.nding dues of micro enterprises and 6.20 6.20 1.49 0.61 210
small enterprises
Total o.utstandjng dues of cr.editors other than micro 502.09 3267 53476 551.15 43.59 504.74
enterprises and small enterprises
(iv) Other financial liabilities 25.96 8.76 34.72 83.05 18.23 101.28
() |Other current liabilities 61.20 61.20 137.30 137.30
(c) |Provisions - 30.57 30.57 - 38.65 38.65
(d) [Current tax liabilities (Net) 14.34  107.45 131.83 131.83
Total current liabilities 89.42 1,504.97 1,400.00 103.93  1,503.93
TOTAL EQUITY AND LIABILITIES (1+2+3) (25.57) 2,218.41| 2,508.93 0.99  2,509.92

™
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For the purposes of this note, the previous GAAP figures have been reclassified to conform to requirements of Ind AS presentation and amended

schedule IITI to the Companies Act, 2013 effective 1 April 2022.

(i) Reconciliation of total comprehensive income for the year ended 31 March 2023

Particulars Previous Adjustments/ IndAS
GAAP* errors
I INCOME
(a) |Revenue from operations 3,917.55 (67.18)  3,850.37
(b) |Other income 25.48 (1.23) 24.25
Total income (I) 3,943.03 I (68.41) 3,874.62
II |EXPENSES
Cost of materials consumed 2,649.43 (171.14)  2,478.29
Purchase of stock-in-trade 128.74 - 128.74
Changes in inventories of finished good, work-in-progress
and stock-in-trade (2.35) 63.74 61.39
Employee benefits expense 276.08 17.41 293.49
Finance costs 55.12 3.89 59.01
Depreciation and amortization 95.09 (17.55) 77.54
Other expenses 240.76 69.25 310.00
Total expenses(II) 3,442.87 | (34.41)  3,408.46
III |Profit before exceptional item and tax (I-IT) 500.16 | (34.00) 466.16
IV |Exceptional Items -
IV |Profit before tax (III-IV) 500.16 | (34.00) 466.16
VI [Tax expense: :
(a) |Current tax expense 141.50 (14.46) 127.04
Income tax expenditure for earlier year (Net) 1.23 1.11) 0.13
(b) |Deferred tax (expense)/credit (16.00) 12.85 (3.15)
VII |Profit for the year (V-VI) 373.43 | (31.28)  342.15
VIII [Other Comprehensive Income (net of tax)
(@ |(@) Items that will not be reclassified to profit or loss
- Re-measurement of the net defined benefit plan - 7.91 7.91
(ii) Income tax relating to items that will not be reclassified to profit or loss - (1.99) (1.99)
Total-Other Comprehensive Income (net of tax) (VIII) - 5.92 5.92
IX [Total Comprehensive Income for the Year (VII+VIII) 373.43 ] (25.36) 348.06
(iii) Reconciliation of total equity
As at As at
Particulars 31 March 2023 | 01 April
2022
Total equity (shareholder’s funds) as per previous GAAP 1002.75 663.96
Adjustments:
Right of use assets 32.52 35.02
Lease liabilities (28.30) (29.51)
Provision for expected credit loss (89.17) (100.56)
Liability towards gratuity (12.67) (43.52)
Detecognition of trade receivable on reversal of sales as per Ind AS 115 (389.83) (335.97)
Recognition of inventory on reversal of sales as per Ind AS 115 226.37 228.01
Errors
- Warrantee provision (107.86) (78.40)
- Liability towards leave-encashment (1.61) (1.73)
-Depreciation and amortisation 211.12 191.02
- Liability toward telephone expenses (37.36) (29.11)
- Liability toward bonus (18.25) 8.76)
- Impact on inventory valuation 16.37 (44.29)
Others (6.82) (7.52)
Deferred Tax on above adjustment (6.38) (5.86)
Other equity including non controlling interest under Ind AS 790.87 436.74

\‘ Q“
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D. Notes to first-time adoption:
1 Remeasurements of post-employment benefit obligations
Under Ind AS, remeasurements i.. actuarial gains and losses excluding amounts included in the net interest expense on the net defined benefit liability are
recognised in other comprehensive income instead of profit or loss. Under the previous GAAP, these remeasurements were forming part of the profit or
loss for the year. As a result of this change, the profit for the year (before tax) ended March 31, 2023 decreased however there is no impact on the total
equity as at April 01, 2022 and March 31, 2023.

2 Leases
The Company has adopted Ind AS 116 from April 1, 2022. On adoption of Ind AS 116, the Company recognised lease liabilities in relation to leases
which had previously been classified as ‘operating leases’ or 'finance leases' under the previous GAAP. These liabilities were measuted at the present value
of the remaining lease payments, discounted using the lessee’s incremental borrowing rate as of April 1, 2022 with 2 corresponding debit to right-of-use
assets, after adjusting amount of any prepaid or accrued lease payments relating to that lease recognised.

Under previous GAAP, rent paid for operating leases is shown as an expense while depreciation and interest expense along with an asset and
corresponding liability were recognised for finance leases. However, under Ind AS, interest is accrued on lease liabilities and rent paid is shown as
deduction to lease liabilities and depreciation is charged on right-of-use assets over the lease period. Further, asset and liability recognised for finance
leases (in the previous GAAP) have been de-recognised. As a result of this change, the total equity as at 31 March 2023 dectreased by ¥ 4.22 millions.

3 Security deposit
Under the previous GAAP, interest free lease security deposits (that ate refundable in cash on completion of the lease term) are recorded at their
transaction value. Under Ind AS, all financial assets are required to be recognised at fair value. Accordingly, the Company has fair valued these security
deposits under Ind AS 109. Difference between the fair value and transaction value of the security deposit has been recognised as prepaid rent/or as right-
of-use asset as per Ind AS 116.

4 Fair valuation of investments
Under previous GAAP, cutrent investments were stated at lower of cost and fair value. Under Ind AS, these financial assets have been classified as
amortised cost on the date of transition and fair value changes after the date of transition has been recognised in Standalone Statement of Profit and Loss.

5 Finance guarantee
The holding company have provided corporate guarantee to banks for loans obtained by The Company from banks. Under the previous GAAP, such
corporate guarantee was disclosed as contingent liabilities in the financial statements of issuer of such corporate guarantee. However, under Ind AS,
financial guarantee contracts are financial assets/ financial liabilities measured at fair value on initial recognition. Subsequently, guarantee commission
expenses is recognised in the Statement of Profit and Loss, over the tenure of the loan / approved facility for which guarantee is provided. There company
has recognised impact on other equity as group entities have waived off guarantee commission.

6 Allowance for expected credit loss
On transition to Ind AS, the Company has tecognised impaitment on trade receivables based on the allowance for expected ctedit loss model as required
by Ind AS 109. As a result of this change, trade receivables have been reduced owing to increased provision with a cotresponding decrease in total equity
as at March 31, 2023 by Z 89.17 millions (April 01, 2022 - % 100.56 millions) and profit for the year ended March 31, 2023 incteased by ¥ 11.39 millions .

7 Revenue recognition - Contract with customers
On transition to Ind AS, the Company has recognised revenue from customers on completion of performance obligation as defined under Ind AS 115.
As a result of this change, trade receivable aggregating ¥ 389.83 millions (April 01, 2022 : X 335.97 millions) have been derecognised and corresponding
inventory has been recognised by ¥ 226.37 millions (April 01, 2022 : ¥ 228.01 millions). As per previous GAAP, revenue was recognised on risk and
reward transferred to customers.

8 Depreciation and amortisation
Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the
financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of
transition. The Company has further reassessed and realigned the depreciation methodology as pet the requirement of IND AS.
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9 Errors
(i) The Company has given warranties for goods sold, undertaking to repair or replace the items that fail to perform satisfactorily during the warranty petiod.
However, provision for the same was not made in the books. This was not in compliance with the requirements under the Previous GAAP. During the
current year, The Company has rectified the same by recognising accrual for warrantee provisions as at year-end based on sales made during the year and
estimated/ actual costs to be incurred on replacement / repair in the subsequent year. Accordingly, The Company has recognised warrantee provision,
thereby decreasing total equity by ¥ 107.86 millions and ¥ 78.40 millions as at March 31, 2023 and April 01, 2022 respectively.

(ii) The Company previous year, the Company was not recognising bonus liability to employees on accrual basis. This was not in compliance with the
requirements under the Previous GAAP. During the current year, the Company has rectified the same by recognising accrual for bonus payable to eligible
employees at year-end.

(iii) The Company previous yeat, the Company was not recognising leave-encashment liability to employees on accrual basis. This was not in compliance with
the requirements under the Previous GAAP. During the current yeat, the Company has rectified the same by recognising accrual for leave encashment at
year-end based on actuarial valuation carried out by independent actuary.

(iv) The Company previous year, the Company was recognising telephone expenses liability in the year when invoice receipt from vendor instead of
recognising in the year when sales were made to the customers. This was not in compliance with the requirements under the Previous GAAP. During the
cuttent year, The Company has rectified the same by recognising accrual for telephone expenses as at year-end based on sales made during the year (net of
opening provision reversals) and estimated/ actual costs to be paid in the subsequent years.

(v) The Company has reassessed and realigned the depreciation computation methodology accordingly excess depreciation charged in previous years, have
been reversed. This is being an error, the same has now been corrected and impact has been disclosed above.

(vi) The Company previous year, inventory valuation of finished goods has calculation mistakes thereby inventory was under / over valued in previous yeats.
This is being an error, the same has now been corrected and impact has been disclosed above.

10 Deferred Tax
Under the previous GAAP, deferred tax is calculated using the income statement approach, which focuses on difference between taxable profits and
accounting profits for the year. Ind AS 12 “Income tax” requires entities to account for deferred taxes using the balance sheet approach, which focuses on
temporary differences between the carrying amount of an asset or liability in the balance sheet and its tax base.
Based on this approach, additional deferred tax has been recognised by the Company on all Ind AS adjustments as some would create temporary
difference between books and tax accounts.

11 Other equity
Retained earnings as at April 01, 2022 and March 31, 2023 has been adjusted consequent to the aforesaid Ind AS transition adjustments.
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Note No. 43

a Utilisation of Borrowed funds and share premium
The Company have not advanced or loaned or invested funds during current and in previous financial year to any other person(s) or entity
(ies), with the understanding that the intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
(ultimate beneficiaries) ot,
(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.
The Company have not received any fund during current and in previous financial year from any persons or entities with the understanding
(whether recorded in writing or otherwise) that the Unit shall:
(2) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the funding party
(ultimate beneficiaries) or,
(b) provide any guarantee, secutity or the like on behalf of the ultimate beneficiaties.

b  Undisclosed Income
The Company does not have any transactions not recorded in the books of accounts that has been surrendered or disclosed as income in the
tax assessments under the Income Tax Act, 1961 during the current and in previous year (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961) in current and previous financial yeat.

¢ Details of Crypto Currency or Virtual Currency
The Company has not traded or invested in Crypto currency ot Virtual Currency during the current and in previous financial year.

d Core Investment Company (CIC)
The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India. The Company has
no CICs as part of the Company.

e Compliance with approved Scheme(s) of Atrangements
The Company has not enteted into any scheme of arrangement which has an accounting impact on current and in previous financial year.

f  Details of Benami Property held
There are no proceedings which have been initiated or pending against the Company for holding any benami property under the Prohibition of
Benami Properties Transactions Act, 1988 and rules made thereunder.

g  Wilful Defaulter
The Company is not declared wilful defaulter by any bank or financial institution or Government or any Government authotity in current year
and in previous financial year.

h Compliance with number of layers of companies
The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Companies Act, 2013 read with
Companies (Restriction on number of Layers) Rules, 2017 in current year and in previous financial year.

i  Registration of charge or satisfaction with Registrar of Companies
The borrowings which has been taken during the year whereby charge is yet not filed with Registrar of Companies (ROC):
Current year

e

e G R asE
movable

First pari-passu charge over current assets,

fixed assets, creation of charge is under process

Citi .00
! Immovable Properties, Personal & Corporate Guarantees. it Banlk i
d B ton of ch: is und
2 |Personal Guarantee & Corporate Guarantees Standas I(.:h:%;t;red ank 150,00 |CreAtion OF charge s under process

First pari-passu charge over current assets, movable fixed assets, creation of charge is under process
Immovable Properties, Personal Guarantees and Post dated Cheques.
Previous year

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

HDFC Bank Limited 500.00
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i

Relationship with struck off Companies
The Company does not have any transactions with companies struck off during current and in previous financial year.

The Ministry of Corporate Affairs (MCA) has prescribed a new requirement for companies under the proviso to Rule 3(1) of the Companies
(Accounts) Rules, 2014 inserted by the Companies (Accounts) Amendment Rules 2021 requiring companies which uses accounting software
for maintaining its books of account, shall use only such accounting software which has a feature of recording audit trail of each and every
transaction, creating an edit log of each change made in the books of account along with the date when such changes were made and ensuring
that the audit trail cannot be disabled.

The Company has used accounting software (ERP) for maintaining books of accounts which has the feature of recording audit trail (edit log)
facility and has been operated throughout the year for all relevant transactions recorded in the accounting software (ERP), except that:

i. No audit trail feature was enabled at the database level throughout the year in respect of all the accounting software to log any direct data
changes;

ii. The audit trail was not enabled for the period of April 01, 2023 to April 02, 2023.

iii. In respect of accounting software, in which the feature of audit trail (edit log) was enabled but was not capturing the nature of changes
made for certain categoties of transactions

Note 44 : Events occurred after Balance Sheet date

The Company evaluated all events or transactions that occurred after March 31, 2024 and based on this evaluation, the Company is not aware of
any events o transactions that would require recognition or disclosure in the financial information other than as below:

(A). a. the Board of Directors in its meeting held on June 19, 2024 has approved cancellation of 72,500 (Seventy two thousand five hundred) Equity

Shares, which were forfeited by the Company on October 10, 2011 and consequent diminishing of the Issued and Subscribed Share Capital of
the Company by an amount of ¥ 0.73 millions being the nominal value of the forfeited shates being cancelled.

b. the Company has increased authorised capital from  7,00,00,000 (Rupees Seven Crores only) divided into 70,00,000 (Seventy Lakh) Equity
shares of ¥ 10/- each to T 12,00,00,000 (Rupees Twelve Crores only) divided into 1,20,00,000 (One Crore Twenty Lakhs) Equity shares of X
10/- each vide boatd resolution dated August 27, 2024 and shareholders resolutions dated August 27, 2024.

c. the Board of Directors of the Company in the Board meeting dated August, 29, 2024 and Shareholders of the Company in the Extra
Ordinary General Meeting dated August 29, 2024 have approved the sub-division of each of the Equity Share of the Company having a face
value of ¥ 10/- each in the Equity Share Capital of the Company be sub-divided into 10 Equity Shares having a face value of X 1 /- each (“Sub-
division”).

d. the Board of Directors at its meeting held on August, 29, 2024, pursuant to Section 63 and other applicable provisions, if any, of the
Companies Act, 2013 and rules made thereunder, proposed that a sum of ¥ 40.96 millions be capitalized as Bonus Equity shares out of free
reserves and surplus, and distributed amongst the Equity Shareholders by issue of 4,09,63,300 Equity shates of X 1 /- each credited as fully paid
to the Equity Shareholders in the proportion of 7 (in words seven) Equity share for every 10 (in word ten) Equity shares. It has been approved
in the meeting of shareholders held on August, 29, 2024. The Board of Directors of the Company by circular resolution dated August 31, 2024
allotted the Bonus Equity Shares to the shareholders of the Company.

e. As a result of above (a to d), the equity portion of authorized shate capital of the company is revised to 12,00,00,000 (in words twelve crores)
equity shares of face value of ¥ 1 each i.e. ¥ 120 millions. as on the date of signing of the financials. The issued, subscribed & fully paid up
equity share capital of the Company as on date of signing of the financials is 9,94,82,300 equity shares of face value of ¥ 1 each ie. ¥ 99.48
millions. Earnings Per Share calculations have been reinstated in all the periods to give effect of this subdivision (Split) and bonus.

The Board of Directors (Board) of the Holding Company in their board meeting dated August 27, 2024 have approved capital raising
comptising of fresh issue and offer for sale of equity shates by the existing shareholders through an Initial Public Offering (TPO).




Oswal Pumps Limited
Notes annexed to and forming part of Standalone Financial Statements

(C) The Company has filed various online forms/e-forms under the Companies Act, 2013 related to routine matters for the period up to March
31, 2024, with regulatory authorities to comply with online filling reporting requirements under the Companies Act, 2013.

(D) a. Subsequent to 31 March 2024, the company acquired a 38.5% share in Walso Solar Solution Private Limited. As a result, Walso Solar
Solution Private Limited has become an associate of the Company.

b. The Oswal Pumps Limited pursuant to the approval of its Board in the meeting held on May 14, 2024 has purchased 10 shares held by Mr.
Vivek Gupta in Oswal Solar Structure Private Limited and Oswal Green Industries Private Limited on July 24, 2024 and accordingly both the
companies have become Wholly Owned Subsidiaties of Oswal Pumps Limited effective that date. The said 10 shares effective July 24, 2024
are held by Mt. Vivek Gupta as nominee for and on behalf of Oswal Pumps Limited.

c. The Oswal Pumps Limited further pursuant to the approval of its Board in July 26, 2024 has nominated 5 nominees (Mr. Padam Sain
Gupta, Mr. Amulya Gupta, Mr. Shivam Gupta, Ms. Radhika Gupta and Ms. Vrinda Garg) to hold one share each in Oswal Solar Structure
Private Limited and Oswal Green Industries Private Limited through transfer from Mr. Vivek Gupta (Nominee) on August 13, 2024.
Accordingly as the date of signing of these financial statements, both Oswal Solar Structure Private Limited and Oswal Green Industries
Private Limited has 7 shareholders and 100% equity share capital is held by Oswal Pumps Limited.

(E) The Company adopted the ESOP Scheme "Oswal Pumps Employee Stock Option Plan — 2024" pursuant to resolutions passed by Board of
Directors of the Company at their meeting held on August 27, 2024 and by Shareholders of the Company at their meeting held on August 27,
2024. The Plan shall be effective from August 27, 2024.

The accompanying notes are an integral part of the standalone financial statements.
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